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CHAPTER 1: INTRODUCTION TO THE GENERAL DEBATE ON TRADE
AND DEVELOPMENT

Trade policy has become increasingly imabroaat W
pol-maki ng .stplhexmanded beyonpdo bnmedri eextcahrainfgfes o f good
i mmense effects on macro and micro economic polic
I n this context, intethanhspnahdtagdeemehtsi bayeih
in reshaping gl obal governance structures. Among
been instituting new forms of | egislation and r el
t heconomic geography of the worl d. Economic integl
and porroifeintt e d policies i n shaping peopl e’ s Il i ve
I nternational trade agreement si natroe agroei ansg wheiycohn dh a
i mpacts on the rights, l'iving standards, dignity,
mar ket processes have spilled over into the role
I nternational tradeeprpowesesybtiemg abduthecessit
democratic participation and processes. Yet, one
has “much to do with economi c gl ob/al iliznagibi oan out
“deavoat i c deficit in our gl obal economic institut

our own dountries.

The availability of democratic processes and spac
structures is higbhsy ekededetopetecoonheries. Acco
and |l eadership in the current international trade
devel oped states

I n this context, adebhhee came pgadgbpbeamahenheori es
t hreol e of interwhitcbnakendsate ignor e qgeunepsitriiocnasl |oyf
justified, sustainable economic gr owth and equi t

devel oping stamest iWpatrtiascef in the | atter appro
understood as a means to sustainable devel opment

an integral part of national and rcechginedofmabhdaldl ap
be to I|Iiberalize trade but to set trade policies
as il luminated in the UN (MDGAseYerti umo lew el epeneinlty C

bet ween trade andt delvel spmiemdslbyegexpl ored by scho
society actors.

1Stigliz, MakiG.gb(ad avaoa)k.i denw Yor k, W. W, Norton & Co.
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HI STORY OF ERADEZATBON

The origins of free tgvaldertdiiaed ei ne xtcthea n@eel ovmisa If o ere
countries underd tdrofianitre rteesrtnes o f Ctome eqaiteinst il wh s o we r

of the reasons that gave rise to independent pol.i
of developing countries from colonial power whil e
The gteineem aof political | eaders coming into power ¢
economic | i Adcecroarl d azmaghléyw,nt r ade system arose which
developungries to seek their owmtheadeupangnems, C
and seek new markets and investments.

n t he first five t o t en year s of t hat peri od,

I

experimented inotbempl aeattdleynpbseak the chains of
cwlni al power s. I n the case of Malaysi a, for examj
coming in the country and | ocal banks, wehiec le ntcoda
contr ol ap tbe8Db&nking sectort. blohueg hMa | baaycsk atnh eg oprle
tin and rubber which wetahee oswtnoecdk bnya rtkheet Birn tHB rsimt ai
commerci al rul es. The Mal aysian government commer
secthPrressenttlheswnadtetbggover nment and run by privat e
curremtel i ggest producer of tin and rubber.

the end of the 1940hananishl ¢e tFived)er eattiadbbhnalshed
ternational Mo n eWoarrBy/d nfRBBh@n d | tMiré , Ge lmer al Agr eeme
d TradeTh(iGATcTaame to be known as t T &EBT&EBISON WO
tablished to deal with trade in goods only; on
strictiiomsgondd rtaldeet were set upWdoul dmwBamiart oper
cure financi al stability around the Two&olrd dand i
mkas established to offelrnl otamereywowatrycabthip s he dc ¢
rve andot e gulhdetr eelc onomy . I n the mid seventi es,

Trade and Development (UNCTAD) was established
inkers from the ddevted ofpiilnlg twhhe |l dapsti mi mkbe GAT"
vel oped into the major negotiating power i n th
me to shape the trading system as known today.

co~oVwWWw -0 L — >
QDTS D®DD®DD®V S S

By the beginnnebi bpobhhes HdBPhebRRmadami ni stratio
inhe Uniteda)ysd aMasgaratdmihasthiae i Oni it ed Ki ngdom
aggressivehey pmomotsts of musl Asiuncah ,i idbtewddyi c onmma h ie e
agr eemeinatsed ntitr ough UNCTAD. They advocated for t

for the establishment of a new international trad
in the ,eBpetciablg with the rise onfs tchaemed etbot ipmpolbel
economic reforms on behalf of the major gl obal po

-11-



Limitationshewerrmlaes BdtNu sarg etn diimndcd dude r ol e of the Wor

Organi zation (WHO) in the area of mpmeadt hOr g darei dJati
( UNI DO) i n i ndustrializati on, and UN © TtArDa dien i mo n.
commodities and intell)l)ecEaah pfopbesy maigehtsec!| RE

funds decreased.

The Bretton Woiotdss rse/vs t ietmisdaintdMMiociralndd -Bamlke t o dr aw t

basis for new trade policies. I n return for | oa
bankruptcy, these countries were forced to imple
|l i beralization of trade and investment, as well a

the developing countrieascappotsedbe osethebyotumerli e

Th&orl d Trade (ONTg@niwas i dboarsn ries ull 99 40 f the Urugu
negotiations bet ween 1986 and 199der WNidehs ,t hien teeslt
roperty (I'P), and investment together with agric
t is worthrnouhtogetiwas &aegeft oubebdbbr hre& 2% et @ rh ef
uropean Unitdre webBle) nornd able to compete in this ar
agricultural sector outside the system.

During thhe mej boodtoytimfg dceowertri es were naond awar e
conseqaéenthse WTO negotiations on prheda8stcwareormi %9
and 2000, devel oping countries represented in the
‘bevieein a totally fr eal.t rTaoddea ys y shtoewe vtelrat mmaenrye fdietv
state that the free trade system does not benefit
the capacity to make usdndf the system as it curr

NEOLI BEBMLAND THE WHNSHBONGENSUS

During the | ast three dermedielsiesod| atsh ea nt vwoevretriadtl h pch
economics became the dominant ideology of- the i
|l i ber amotsens pa omar ket driven approach to economic
a means for easing the technological and resource
With respect to the relation ,mfe-bi bhiesemhaltaiomalt h at
way to devel opment and growth is throug-Bcalud ti nc
privatization of industries, I i mi-dreidvdmtex ohleairnt g e n
These reforms eartd ymacsatptpremdi within a | arger set

“Washington Consensus

The Washington Consensus promotes | iberalization
di fferent clokhéavieeshadThea i mporttianngt trhoilse aipnpr paach
devel oping countries. Accordingly, they <called f
whereby the regulatory role of gover hnimeytomoasdi gn
trade polagcegstrreifrodardmads Itiobar al i zati on, assuming that
materi al and skilled | abor to achieve a comparat:.

-12 -



Neol i bargluiesmt hatul ft i eme red fgidei dls for deWBbEbptaeag co

in a documegtdewealrcepsmsent i n the Middle Easih and N
retrospect, it is clear that in the 199663 zwe fadfttse
al I” policy reform approach to ecbnoemst¢ grawghr al
gains from i mproved resource allocation and thei
theoretically incompl et e .aved nso nverrad iocftteedn—bnyi stthaek
that i s, i mpr ovemesnttask einn fpoal igcrioewst hwesrter amiegi es , a
were an end 34 Dhedgpietmstell vieBarik continues with the s
for | iberalization on the basis of wuniversality.

Pol i tical considerati oomrs bheanviendbdere -dthantageeape drim@mi
|l i beralization agreement s, especially theTAspe of
These agreements are perceived as memanhs ( EDI )atanmd
facil i regairdnsg aid and debt .

It is wvital t hat devel oping countries realize the
peopl es. They will i mpact their access to basic
and access rgeel,attehdeikrnoandieldi ty to get needed medic
security, and even the sovereignty of their stat
agreements and their massi e@ el ynpagurnadgeane ithiet mbst
scrupul ous adnaéysesgbygup of stakeholders from th
society, and academi a.

These analyses should be coupled with strategic
envision swedtopimeab| evcidédrvy n the state’s various se.:
and services. Trade policy should be developed
their production capacities and cempetesattahesna
of the perspective thhat preomeobéefderdepeppenti uoar
i mports.

The most i Anpeogruti asnitt eprfeor devel oping a trade polic
devel opment ponl eque s abheedrowth and full empl oym
production and | ocal empl oytmkebmets.t Tfho rsm woi fl | d € veealdo p

di stribution effect

2Zagha, R., & Na'tftkamiomniw@.hgr n( 20h5)1.990s: | eatning from .
Washington, D.C., World Bank. P. 11.

SThe devel opment hi stories of Japan and Korea, among
example of how a country canconopcaunsi esn thhuioludyihn gt hiet ss ug
i ndustries, especi alwhyilliemi tihegrthaseernhtasecages, foreigr
mar ket. Japan and Korea instituted high tari frfisesc,onconm
which boosted competition among | ocal companies unti.l
start competing regionally and internationally.

-13-



A NEW EMERGI NGUGONSE

Neol iitkar alnd i ts meyt mamfilf eesntaitalonpoltihe Washingt or
in popularity and influence. Although there stil]l
ri valnse-btitbepaalkbdi gm, there is an emerging consensu
actors which argues that national governments and
devel opNmé ntonal governments need the utmost pol i c)
probl ems. Ot her inteh@éhNtDeweantt grfo uEpcso,n osru ach aansd S
( UNDESAUNCTAD, UNDP (UN Develtdgmhent( I Rhrtegmam) ,onal
Organi zation) have taken strong critical position

framewor khe wordsnokeroamaéei mapbrtrade poliTbg pbbfFitc
in the approach of the trading system from reachi
means that this system should be no more eviahuate

services and product s. However, trade processes ¢
human devel opment opportunities on the national I
nati onal policies that alolnoaws cchoaunngtet iaensd tpor oagcrhei sesv.

Furthentdersee,r gi ng poiangudadht vi etlvbermal iuznadieiecgrabi e e

conseqwbkenest is done in an extreme way. Liberald@
sequence, based loenv etlh eo fd eevaeclho pcroeunntt r y . Thi s deni es
t hwBt hadlie counterarguments for faster (“big bang”
compl ementarily among different parts ofnthg”’refo
and there“is |ittle®reason for gradualism.”

The befnreofm topening to the international ttdaedi ng s
i nternabimomomarietfyocusi ng on trade as principally é
interonaal, trade policy commitments and alignment
soeicoonomic devel opment indicator s and pl ans. Th

UNCTAD XlI Defc | hbume edD®h04 1 ed the Sao Paul o Consensu

The increasing interdependence of national econon
ru-based regimes for international economic relat
economic policy, i . e. the ypciopet ieradeamesof ct pade
i ndustrial devel opment , is now often framed by i
mar ket considerations. It i s f eorf feadeht wBewne rtrhmree nbte
acceptingailntreurinreast iaond commi t ments and the constr e
It i s particul arly i mportant for devel oping <cou

A(20Making I nternational Tra@dAr akh'i a&thieja@sa@at aimtca ©1 Khedhm
nas New Yor k, NY, Earthscan Publications. P. 82.

S Das Gupt a, D., & TNabdkj, i MvEstfmeOwt3)and devel opment [
Africa: engagi MBNNi dbdvéhepwent dr epWpot!|l dWBahkngPond4. D. C.
8l bid. P.5

-14 -



objectives, t hat al | countries takebeitwte® naaona@adurotn
policy space and international di sciplines and <co

Sao Paul o, CoMGEADB UXI , 18 June 2004. Accessible at
http://www.unctad.org/en/ docs//td410_ en. pdf

-15-



CHAPTER 2: OVERVIEW OF THE SITUATION IN THE ARAB
COUNTRIES

THE ARAB REGLONSOCCEVYY, EAROLIT®AD

Democrati zatisormmaasnd nrcafemarsmngl ychecsoma ansthpegeptubt
the Arabinegi bhe mid dJdfldethhld ersi mptdd ersessisaetsedar e due
internal and external pressures, bet ween which th
and social osetlorbms tphreopi nternati od8l acommbar ey

accompanied by agagnmreeosisiebccermmgmbpos a@alf ®r mer whd a&lhe pr o
trade | iberalization and investment as a sphreidmary

two main initiatives of trade | iberalization thr
aiming at est aMd d isthe rrga ntehaen HBurreoe Tr ade Area by 2
attainiMigdd eUEast Free Trade Area by 2013.

Whitlke reforms that deal with political, social a
the same time constraindgnamidcpaial yhedregéonho pac
i mpl emented with melf atsioweliaycisti buas wwe hl as | imitec
particBpahigonvernments and civil society i-n the /

seeking reform initiabivee afesroedh fogpu tnsgi dnea tti toen arl e qrigee

reformlpr aphcasta are based on tYetheeteeésaroh bbécal!l ¢tor
reform proposal sofftrreoemi | Arcdals lae ddaecrks o f willingnes
introduce serious changes and refor ms.

Despite the heteerogaeomi tysofuahieon, the Arab regi
same approach to economic policies: the state ha:
i mports. As ,ian tcroanrseegqiucemeale trade and thet capl bwl f
l evel

I n the | ast two decades of t hler atbwereekgpiearh ecead ut
compl ex and intense dialectic between economic op
various degrees of imheaswe yt ¢ ben dEINAA Isitkmd reas!| i z ¢
were |l ed to economic reform does not imply that t
admi ni strraat herr |, any economic change within the
schol ar “shiaghelsy managed political affairs, to be
more to the balance of social forces within the ¢
or to banggt menw to absolute keecpssyt oe'sSEchenfooma cck d t
|l i berali zation was not , t herefor e, an i ndependent
inherently political process.

s0Owen, R.St(a2t0e0,4 )power ankli p@ol oti thei mo@dred méld dd| eL&md d n
New Yor k, Routl edge. P. 114.
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Box A: The Al exandria Decl arati on; refornm

The Al exandria ©Oeslidenedoobpnpecof the | eading de
Ar ab regi on, and t he onl vy fairly compr ehensi\
resulted from the conference of Arab civil S 0 ¢

March 2004.

The Dacation addressed economic reform in the
address poverty in its multiple di mensions, i n
|l ack of participation and constrained oppor ttuhn
signatories of the Declaration believe that e
i nstrument for poverty reducti on. Therefore,
i mpl ement ati on ti mefr ame t o fight poverty i n
Mi Il Il enni um Decl arati on.

The Al exandria Decl aration addresses the empl o
proposes enhancing the devel opment of medium a

empowering women t o participate i mdt hreevihneawi og
economic policies from a full empl oyment persp:
Arab job seekers annuall vy, with speci al emphas
Decl aration explains that this wiehtiogl pobiciae
rai se actual economic growth rates to no | ess t
t he comi ng decade. Creating j obs and reducin
devel opment chall enge faced by the &Meddt eryr av
institutions, bodies, and reports.

The Al exandria Declaration emphasized that Ar

sector institutions have major contributions tc¢
coul d be achi evmealnthsy agnodv ecrinv i | soci ety working
and i mpl ementati on of economic refor m.

MULTI LATERALAL REGNODNBI LANEGRAC ECBERMLI ZATI O

Arab countries have been increasingly aligniade |
agreements. As is the case with other developing
wi t h economically and politically mo rUeS pJloavea f,ul
Austraadand .tAreebEWBountt hepuetfaouered er a | ot of pressur
mar kets and change their nationalt hpoolugchpt raggi mas
the bilateral, regional, and multilateral |l evel s.

The Arab countries have beenrdevehopiagsreéepgrongh
Arab Free Trade Area (GAFTA)TweMhviec ho fc atmee i Art ab f oc
member sWDOBé& threagwndp o r KaurwaMar o,Oema,Qat,duniBniat ed Ar ab

Emir,atbpgi Daowdii , Ar Maiuaj t amida) while sixLabanmre,got
Li bya, Il raq, Sudan?® UnWeme nt, IMeadniElu e oIr genreiaan) Partner s
Tuni si a, Mor occo, Egypt, Jordan, Lebanosn, want ePal

°This situation held as of July 2007.
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Syria is stildl negotiating wiat hf rtehee tBEuardoep eame aP ab
me mber s o fMetdh ea g lereame n t (15 EU countries original
countries after its recent enl argement , and 10 So
Mor eover, the Edpamat itdd Qad)fchidoe e accelerated ne
the end of 2005.

Furthermore, several Arab c&UTa&t wi elbS hibececl wdibmg kled:

Mor occo, Bahrai n, and | ately Oman.s Tdae d&Sstaedmi now
USMi ddl e East F(rli e &METFTeAd)@ 0O ABea However, several Ar a
members of the GCC have been highly critical abou

i ssues negotiat ednparcd tomeirregp@inant itaaladie cooper at
among the Arab countriesythien&GlAFdiAng that of the G

Trade agreements cannot be tackled in isolation;

hi ghly i ntervlei nskiegdnian dc am:t i mpacts on each other.
prospectCAFfTcdanth ite be separated from the stakes of
bil ater al FTAs. However, coherence bet wsen st meotr
evident and the strategy of quick engagement in s
especially since Arab countries suffer from suppl
Mor eover, agreementsnapel beiogl stcgnedd®eadwmidonds wh
i mpact remai nseoargami.c Nos sseoscsment s of the i mplica
The agreements are being -hegospat edtwdma neesfé fgencetdi vie
i nvolnvtenoef ci vi l society groups is taking place.

|l i mited compared to the amount of follow up and a

sectors throughout these negotiations.

Uncal cul ated enhgAgemecountries in such multiplici
policy space available Bgouvdrsabdinciosutnt ri @e s pumwsi e h
regi onal exchanges and trade enl argepdedevabowmeénht

various sectors.

Trade agreements involve strategic sectors |ike
we l | as sensucsvedseat ons and health <care, tran
Opening these mecketr | i b&Mdl 1 3atisemc WA tagpdp riohaecth t h

that advocates the replacement of the ri g¥ett , to th
imposed agreements and pressures ocr Idibercal itzateiad

right to food, heal t h, and | abor, whereby transn
equally as nati onal enterprises. It i s i mportani
concessions on di iéd ereemtinomect srux h ofas agricul tur
nonagricultur al industries. This | sa whgmgroda md mgi v
10The GCC is an economic block made up of six Gulf <cou
Qat ar , Oman , Baadb aEmir inés edamMd Kuwait. They aim at cr

common currency among the six countries.
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process of national g ¢ @ ® otmiit ahdaat e d ghraawempeasipdeecdi atlol yc o

aras t hat have significant i mpact on policy space
To face t he chall enges of empl oyment , reduci n¢
mar ginalization, democratization andAtrlked mceofuomrtmi g
need a sustexiomabmie 9deoied opment pl an. This plan m
into consiuddrhetrimom.e, to benefit from trade, the A
t r anduesbte at the sementenetdsewedoi mplemented in <c
private and civil soci ety sector. Ar ab states r

negot itahtaitoenge, tfoor t het amac&, of appefoipmécdtratinadn avlel
on various aspects of development. phrtisiagtabhehini
thani pustynatbe global trading system.

OVERVI EW OF GHEOMNONMI C CONDNTTBESARAB REGI ON

I nternational insetyutbbirgrmani aadi on s relcgsneneni tch ato ntclea
for Arab countries whiswbunsessmpilnogy m@asit a result of t
l' i beralization on | ocal prodecArabanggbofs omUime Mj
Morotoo40% i'A nY eYmeeme.n , services, constructi on, i n
|l ess t-th@awmr tomeof the | abor force, while in Morocco
This is related to another particulfarrictey gafo wit e r/
Over the next decade, the job demand in the Arab
people a year. oplpiostuept gsamtds aant hr eat at the sa
creation of newnjeclessi whitels ian GD®Pr mgr owt h &2 mor e
For the Arab countries, however, anAual GDP gr owt

I n regards to the trade characteristicsbedfweteme Al
4%t 6o totah thaeder atheAr 2lyi bnade covehres tarraoduen d
exchange that the Ar aobugdoutnhter i WISO addare snfi st tee e t hieg at
Whil e thei ndgrlabexpamt ries register iamgcurreerdti fldl agn
in the whole world trade in the case of Saudi A
indubasgd exporters suffer a trade deficit.

!l Background paper on impact of trade | iberalization on
the Arab NGO Network for Devel opment
1Reference can be made to the Al exandria Declaration, é

http://www. bibalex.org/ ARF/ en/ Fil es/ Document . pdf
1SRef er to reports by the United Nations Development P
reports by the Worl dndrmaink DeMENIAO Rre@ntonarmkad oProspects)
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THE MAI N PRODPHCTOWET HE ARAB REGI ON
Agricul ture

Agriculturestrrepregient seat amrb fcorunal mest aviotfh Amor e

l'iveli hoods in thelBegidesdépéndi mg commiet ci al 0 |
represents means for sustenance in thesabsence of
Al though agricultural products are not the main
treated as a primary strategic sectorAgigciwletnurtehe
generates mofeemphoy 2@/t | nodSyao, aAl gJqJamiTd,e aarddleE gy |
val ue of ag@reir aglet uorfe Grsosas Domestic Produc% ( GDP)
in 202l cul ati @sshfoowe dt hteh ayte aarg r itcou | 7t upreer cceonntt roi fb ut
in the Arhiberreagaroeelolund 87 million workers in the
makes around 31 percehdt ,ofagtroitcaull tpuagpuliant imaany Ar
fragitlel idmat i ¢ hazards andéudrfalcli e mte)l emasrukilest .tl lbe s ¢
It is evident, therefore, t hat appropriate polic
significant portion of the popul ations in the Ara
states.

I ndustrial product s

The i m@madustercit or in the Arab Region includes the m
such omd i ndustries, textile industries, petrocher
refineries, transport and memhametakbr sndoatuourab, ¢

electricity generation.

On average, the industrial3% ®efct bhe haet arlegiGOPb I e
according to statistics of the end of thel d®&90s.
of extractive (mining) industries and rewarsues fr

4. 1% in MENA countriesWanddwBankatlil mbtyedarmywnidhe .
According to tbe bsBasmeurswar pemwdafnandcoluambarn eabugr o
i ndruisal productionand 260061 evrast e2d. 2% an esti mat e

t“Oxfam. (Apri-Me®:00838eds Ewufr oa Raw Deal ?” Oxfam Briefing

Whi ch road to |iberalizati-dead MAsdodocisdt iacrs eAgmeamerftor (
M. Kui per, WorkinglpafentBo. f2r ENABRean Policy Studies
'Taken from the presentation of Dr. Adel Khalil, from
wor kshop on Free Trade Agreement s i n the Arab regi o

Deevl opment and Third World Network (December 2006)
I"Worl d Bankconf@miO& ) Devel opment and Prospect . Rab Creat
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resource rndhntl abaoantabeas, it grew ijan 2U@B@s i ns 20

closely |linkeastonthdedefloudt paties.
Al | Arab countries face theaghiatlblenhgealofprdodweatsii
being able to venture in added value and clean pr

in the traditrieonArlabsecdauwmntsriwhse concentrated produ
very high fcrod@ipienat i on

Accordingly, it is clear thabheAmabtmnedmecitie@sacayr el
their industrial s e cdtoirt iavnedn eascsh iienv et hmosr ep rcoodmupc t i v
every policy tool available to be able to devel oy
compete at the regional and international l evel s.

Services

The economies of tdei Acabda scionugnltyr i meviang towards
including l abor , movement of peopl e, heal th and
financi al services, construction, consultation,

explosarivooes (oil and other natur al resources),

Arab countries, are an important component in tra
Services are the fastest growinmdgrteheeeys saoh inaildiefvad c
devel opment al goal s, such as MDKGHE° Mi Itlheen nA ruanb Dceovuen
tourism, travel, transportation, and business ser
role in the economi eisnolfudiamy Rgwpt ,colmnrntdare,s,Leba
Mor occo.

Tot al trade in services of Aroalh scowrmtcroiuemg ,s ifal und

of tchodileeGdDtRPTvhi s persemuabehi gher wohhd ,acveadgegof
to WTO esti metrevsi.c eBr aad es oi nfmaskfe st atpalartoruadie 2eXwc h an ¢
countTThesaverage growth ofi nArsadr vcocuenst rh eewsé iex@roa
bet ween 1990 and 2000, whialvee timatr eiars eidn datnoturhidaslO .

18The MENA region includes resource poor l abor abunda
Leban, Mor occo, Tuni sia and the West Bank and Gaza; r
Al geri a, I ran, Il raq, Syria and Yemen; and the resource
Li bya, Oman, Qatar, SAudb Bmabatnesan@dUABRER. United

1The MDGs are a set of eight devel opment goal s, refere
191 heads of states during the Millennium Summi:t in 2
these goal §1%. t ibeygaal 2 embody a collective of the de
during the United Nations global summits organized dur |
2This is taken from presentation by Mr. KhabédtWel i,
GAFTA, under the League of Arab States. Hi s presentat.i

agreements in the Arab region, held by the Arab NGO Nc¢
(December 2006)

-21-



contexrtyi ces have become the biggest c¢r evadtor aosf e

ot her devel oping countries, Arab <countries are 1
capaciticeosncaenet rsatidd i n certain sectors

The services sector is increasingly threatened by
these agreements give way for multinational compa
are ableanad mmampette with international organizati
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CHAPTER 3: Introducing the engagement of Arab countries with the
WTO

OVERVI EW

I n 1994, 123 countries signhed the inaugural WTO A
previous Gener aldeAagrnade nfeanrti fodfs MIrGATT) of 2IT%h4e7 (nov
foundation of the WTQibssrtmenarioocj pbatbfnadni n t
1997: Article | adopti fMFtPlre nbopl e FanwdurAed i Naei d
prnciple of Nati MBARKIriTrce gptl merstt.at®else t hat no countr
to another country wit hmewtb ogsatnhid ngr2 dreitzeattailodm.ad t
Treatment Principle states itthabyohceebomdexpdut er
burdens may be i mposed through internal measur es
domestic 2producers.

The WTO is responsible for administering trade ag
settling trade disputes, reviewing national trade
progsf am devel opfng countries.

Currentllyfmeorfbetrtse of25ltahe 2WR®ab countri ¢gBaharraei nme mb
Egy ptor ddkaunwaMae r o,cnoa,mMQat, duni Imniat ed Ar ab DEtmi®oaud e s

2'The Gener al AgreémentandnTrade of 1947 was an agr eeme
establishing the I ntei hddt onfae BreatdteoOrWaondg aComomher enc ¢
Conference was intended to createnthed| Degrhapmenal ( B
known as the World Bank), the | ntadr matail orilala dido e tglaeny zmR
pur poofset he gl obal regul at apolna no ff-Votal ep oddao nd hmy reas owanmrty . oflt
t o ciomeo being | argely due to opposition from the US (
negotiated by 23 major trading countries, which was or
established a new globaintpadposegiwme. ttoheeG@GATE' bamai e
This was achieved through the reduction of tari ff bar
through a series of different agreementBhe TGAT GAAWVO0 Iwaes(
through a series of rounds of negotiations ov294) he de
established the WTO which included the GATT of 1947 (
institutionabafotmade té&gi mé owas established and expan
property, services, (Tcaphiitlaclocknd Magric®hedoresgeul aRi o 2
internati obanhdomadRoutl edge. Ch. 1)

22Not abl e exkieptproinscitpl @ i nclude provisions mardeeasf or c
(GATT 1994, Article XXIV).

23A notable (and extremely detailed) exception to thi
gover nment agenci dscéos famoput olcasi g ogoods for gover
commerci al resale (GATT 1994, Article I'11:8).

2 Find attached to this chapter as Annex A table showing the structure of the WTO
25t atus as of September 2007
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Arabi Mauamd ani a) and si x Laerbea nnoeng o tliiabtyian,g larcacge s sS W
Al ge?fi a)

The WTO member countries account for over 97 % of
by the entire membeaearmsthup., Aympajcadiltyy byotceoniss al sc
been used in the WTO.

The WTO agreements aceumnftt indussetd htbayk emetnmbee rwT O i n
without t he possibility of negotiati ngmoaexcienpti o
international |l aw treaties. Acceding countries ni
which the detailed terms and timeline of WTO comp
The WTO's topmakived bhedy si sntemenklieniwht ehi anee€Caenfat
every two years. Below this is the General Coun
del egation in the GenevdheseeC€Coaemnhaiil atmeef st sev &Vl &I
Geneva headquartensil Takes&Gemeets &sosuthe Trade Po
Di spute Settlement Body.

Numerous specialized committees, wor king groups
agreements i ncdowmdiangg iaogal greumesnlt truoma |l rmarclkest, ande st
rel dtPR&EFhey aleon wbh&r areas such as the environm
applications and regional trade agreements.

The Arab region has been significant , tMoowgltotf h
witnelseseidnduguration of the WTO uPRoownndt hoef croenged tuisa:

in April 1994, where the GATT was, tQatoasrti,edmMt bet B
Ministerial Meeting of the WTO in Nocvameet 020@1 kn
as the “Doha Development Agenda’”, given the pr omi

achieving benefits that serve the devel opment pri
round.

The WTO talks havecaessenutiiald y s donmieamso ad fng f d ihleu r W

member ship towards an agreement on trade modal it
agricultural mar ket Faccexamphed aetercddhe failur
Meeti ngham&aheMinni steri al Meeting during Septembe
mi strust in tHTOprosees steosr eofdettlthd | s on t he WTO Mi
Two main issues were at the forefréth) oabgoheafiaot
agriculture where developing countries were calli
EU, to remove their agricultural subsidies and ta
t he four new Siwgatpmoeret ,i scaumpet(itn on, trade fac
procurement) which were pushed by developed coun
fierce opposition from developing countries, wh o

i sseéwrle finalizing negoti at idevse lomp ipregirdg onegd ti tshsause

24 nf or mati on dated July 2007.
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t he
i nv

Ov e
It
cou
| ev

se issues ext-éendudbegondsube toadati onal gover
estments and public spending.

rall represmecgctrationpandtidces inside the WTO ha
i's not uncommon for the WTO consultations and
ntries as the devel orpd mrge ceorutne d i eersd alrcacnkm fiti re np au
eODhgen, negotiations have tended to engage a s

came to be known as ©Ghee6Gr KR®@mwm mRommemt pngsease s mal

consultations betd4wWwe edne |deaeglaet g ainisonie | €@t es seek agr
subsequently be brought to the formal commi ttee
convened by a chairmammiofft e@ee WT@r ccwopu,ncard , by a mi s ¢
any c¢hose©f tl egrraetemoern.t s are solidified within thes
brought to the for mal committee wherein the Greer
the agreement . By their c¢closed door nat urhee, t hes
WTO by l'imiting the presence of del egati ons. Mo
negotiations process is often moving out of Genev
BrusseWasshiamglt on. Thi s has bbee eknn olwend/ abs§r tofbeait @4c a me
the WIhG,chcludes the US, EU, I ndia and Brazil. Th
the rest of the WTO membership in the negotiation
Box B: WTO Mianli sGQoenrf er ences

WTO Ministerial Conferences are held once ever)

l evel of decision making in the WTO. I't bring

me mber countries. While official WaOedalcl gi @
negotiations within the ministerial conference

WTO f or mal and i nfor mal meetings are often use

push their particular agenda.

Uruguay Rquwredt emberApl DB6 1994) : Thi s extended

covered t arctiafrfisf,f nnoenasur es, services, and | PRs

GATT 1994. New annexes included the General Ag

and

the Agreeme+tRtel am edrsAdegpfecltnt el | ect ual Ri ght

concluded with the birth of the WTO on January

Singapore Ministeri alDeCemfbere nlc9%9 6) : Mo s t not a
dealt with the following controversi all iicys ue:v
procurement , trade facilitation, and | abor St
trade facilitation, negotiations on these “Sing

Ge

St

n
dec
i

vdMinisterial Co(nMaeyr e 1®6 8) : Mi ni st er s n titimtrr
aration on gl obal el ectronic commerce. Di s«
I

e
I
I under way within the Doha negotiations.

SeattMienisteri al C o(nN cevreermb@e®De ce mb8r1999) : The
Conference i s per mayeinttd ywanlalr kpublbi ci zed col |l ap
reached and the meeting ended in chaotic fashi

t o

resolve di sagreements between WTO member s,

handling of the Camderpgpuklei, c acemdnstrati ons in
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Doha Ministerial (Qonwfeerbeemrce2001) : The Doha Conf

of negotiati ons, the “Doha Devel opment Agenda
Cancun and Hong Kong mehedari ntglsi. n gAsmontgh e t DDA ai m
within agriculture, services, and nonagricultur
CancuMi ni steri al Cqrsfeprnt emb e r 2003) : Thi s Mi ni
coll apsed addeadtlooc k bet ween WTO members ahi oa
speci fically regarding domestic subsidi es on
essentially between blocs of richer developed ¢
the “Singapor-ei nssstemént , competition polemgnt

were removed from the DDA.

HongkongMi ni steri al Co¢peeembee 2005) : The DDA w
this Ministerial Conference and the target for
of 2006 (this was not met) et2®@ b3 ewds agetli castar

al toget her . Concessions were made by devel opi
product s, and other areas.

ABOUAGRI CULTURE
Overview

I n the | ast 50 year s, the agrveuldt,stiadretltd atdrea dsiyrs¢

system has all owed for considerable protection an
of devel op®Oddircognt rhieesl 950s, the EU and the US ir
remain ouwaorildee ttrheede system and GATT. Thi s repr e

di fferenti al treat ment ddriiviee edrRo@umayvealgopedl tau
brouightdhe agenda of the WTO via (tAecAPAgreteamemt f o
concessions from the side of developing countries

Before agriculture was included under the WTO agr
high tariffs, and quantitatilveprroadatcrtisct i Tohnes mani nt
agreement was to get rid of tthtear irfefsit ¢ azfamdo ntpo aa @
orgadomestic subsidies. However, t he WIROdtwmkedt a |
Ao A

Tari f fre dwkyed3d70% devel oped countsriita onorovaeaou rstirxi eyse
24%ver ten years for developing countries. Least
thaariffs.

2Under the AoA, WTO member o aagrfded btaa rrieeplsa c es utchhe iars maut
tariffs. Tariffs are considered more transparent for ms

- 26 -



Export subsidies were | imitediuamotithytlofowatslidmie
among the number of products AbdAi dgegvelubepedi zednt Ac
rede their exporovewb6i grassbpng86thevel opd&d %countr
decrease oVbBirslWayethe. first step of the agreemen
negotiations-tever dtelte elacegem the tariffs and subs
before the end of the 6nywar cphewidood sbiep p ons st ghl ee nyeenat
However, the EU and the US tried to |Iink the neg
products and services.

Subsitdi ehhe agrilcwltthueg aEUsamd orhe US remain a higtht
WTO negboidoinlsl . ol odafgaicstaagr eement on these issues l
devel oping countries have |l ed to the shal emane o
i ssues behind the €adnt uaned otfh en eognogt ohi ant gWwdi Anspnaesgsoet i iant
after the MHong C&ohagli eenc2e2005 were the domestic su
production via direct and indirect subsidies. The
CAP reforms (Common d&peccuVeluyal h®oéi bgpnrsesuppor
sector with the highest agdgé&Theulttodrmadl ntg adeh stii dsit eoxw fl

téd EU and US f or 1tle byid dainodhOEBSrwe8d ebi | | i on respec
applied trade distorting subsidies for the vyear
respecttlitveilsy .esti mattcetdaladat dit teorUtSi ng | *wked i dife s$ 1r!
billion by 2006 and is not sexpe ntoedc htamgelsa mge sec
introduced to Thhee EWS sFuabrsm dBielsl .as wel | ares expect
according to the schedul es CcfActcloe ditlvgd gganmbat agri c
agricul turrad dpirsotdourcttesd,a whi ch cause a great | oss
countries dueftohtehe dgmpicongtar al products into m

I'n July 2005, under the July frameowngltk taldeo pGene rb
Council meeting, the rich countries agreed to put
commit ment was | eft vague with noFset ek hanetf cetaarié o
trade distortdineduibsi di Esumareubcategor,whs chf di f
have a different i mpact on the USofagtrheulot heal W

2During t he foifr dthedeMTadd t he | evel of subsidization of
countries. The total amount of agricultural subsidies
$182 billion in 1995 to $280®1bhi I$I3ilBn bin 1 1997, n$2DH2bhi la
in 2005. The U. S. and the EurloOp eminl IUnan nmorEeU) o nwes teb ssipc
2000's than they were a decadeperatrd iferomFohe elVei®di dJp&
accounte®0fol n$2Be case of t5hoe BANh,i Iteheunfsiubsriadi wasd $4ma
devel oping world had to survive on | ess than $400 a vy
respectivel vy, ananadv e$ B@,e0000f a$2yle®dOO0in subsidies. Bel |
Deserve Protection from Free TrRidgeded cRuleeds fa nodn DBOoxu balm

(Oxf oradn Ixfer nati onal, 2002), p. 112
2Bhagirath Lal Dase EBganduUBuOtfeWhyath not Good Enouc
S0Martin Khor (TWN), Devel oping countries wupset with mo

SUNS #6296 dated 19 July 2007
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me
s u

mb e countries which are impacted by the artif
bsidy system. However, the July framework negot
reducti seattr a2t@edssor(di ng t o thet Bat yt Feaajp@®wa g nege d hteo
first year of a worldwideottheefagreemertgowi lels s
al one. It should be noted that none of the agric

i c

un

ng

om

ti

vV 0 ed concerns or commélot potegarcdl ngetbeéei dal ynpe
co trcetses ndivat the rich countri es3hfatver mamea gldan
Ko ministerial conf erence, t he Doha agenda of

fr the US side to | imit itscagrieaoutl yurmaaplpl seldsirad
es mated at around $11 billion as mentioned abov
On domestic support, negotiations include as well
are considered trade distorttimeg systnem .o fT hkeo YWD, cy
are three main boxes under which subsi ditersadaer e a
di storting, the bitueadkboxi sbnpstdegedandnthe amber
trade di st oritai nfgoor Tchleardrfiytienrg t he wusage of vari ou
WTO are undet discussion

Besides the distortion caused by subsides of dev
di stortion in agricuwlotnuriali atmsdawenliospi mau sceodu niy i e
financi al ai dl MRc aayrR $ hTehye tthweo i nstitutions were
power s t o i mpose conditions on devel oping coun
Accordingly, t odagoumarmy e dieehdalveemiranpipfls bet oween 0 %
agricultural products, and are not all owe,dotro mak
exampl egntahidkesn haddue be autobnhdi 2O0O&nality acco

while bound tarif fld owehde tuwppdrf .Ircifrede)o fwdaee cdti c kK @9
was doing well and creating jobs, the chicken pro
chicken coming from Eur opedt oT hrea i Ghea ntahi ea nt ragt@ vfefr nrma
pressure falotmh dugmeirts wadu ettt ehsdsruaiwishF .1 at er

Food security in developing countries depends on
consequences of otlhiecikEls .anHo wehwe rU Sl tpbha n kcMke samdave al
| ower ed tvaerliofpfisngofcoduent ri es t obialratuenrda |2 ORAL A sk uw d rhye
tariffs to zero |l evels.

Ot her than export competition mardk edto meecsd d sl sfugrp oa

produonotbude ins ctuasrsiifofnss f or mul a reducti ons, tarif
speci al product s.
SDevinder Shar ma. “WTO Framewor k; a Promise Belied”. At

http: /v fwiwgv. air gf &VmOMBOKI nder %20Shar ma. doc.
2 or more informationabhathedbodeskixplCehsaspt éi nd
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Agriculture in the Arab Regi on

Whi I efr asht ateewse a modest positiomegdgat iraetgiaorndss itno tar
agriculture repr ewhindisa ba croathmtbreidetsn o i lhieego i nat i ons
given that i tr ainpfeatthe @Powubaetion in various Arab
exports are ed3i rbdtldd oamtt @mrouro of international
However, its imports exceed 25 billion doll ars
prodiBct s

Given the importance of the agricgulitcwrlg usadtct grr,o
presents significant challenges for the Arab coun
their food security is highly impacted by the cha
| ead to anhpewmies eabef ommnpredset s janinntproeratsse, ianndr el i
in food acquisitirahl owffwheichn popser seegs i ous threa
secto@i ven the significant trade defbieciothnei mff dddke
regions affected by | iberalization of trade i n &
Accordingly, Ar ab government s shoul d assess t he
agriculture on deveaddipmanitormnumatpiovwrealt ypleans, bef o
trade | i beralization negotiations.

Thus, appropriate polsi baeeseronf watgurneuf bour e maeami f
popul ations in the Arab counttrioefs tahneds et os ttah ee se c 0An
Oxfam note on AgrMett!| tdmaéri mul ke Bwra@agri culture h
poverty reduction, and shobkedcheeagtcuovededhhbt glagp
affects,iddreec¢tlyyorthe I|ivelihoods of the highes
regi on.

Because of the |l imitations in resoutrlkeagracaill alblaét
sector high Il evels of s uwsbsfirdoine st.heYeAr, abagaduwntlrtiue s
from highly subsidized product s, especially from
Morocco have subsidies that are subject to cuts wu

argue fexempmpted from reducing the 5% ssudpewelto ptihna
countries under the AO0OA

Further more, for the sake of food and employment
safeguard measures and speocipalotprcddud htrouwhi dhet ha
arteei ng naoqdteirattendeThAosA i s essenti al to secure th
countries to pursue agricultural policies that a
reduct isoec urfiotow, l' i veli hood, and mar ket access.

L ebanese Par ITihaemeRwotl.e (02f0 0Ar)a.b Par |l i amentarians in the
(Arabawr-barll amadnatabakh fat -imuld@mad | & mu ntaizj a-a‘@éal .and la
Canadiraad Symposium Parliamentary Papers, Beirut. P. 52
$0xfam. (April 2004).
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Box C: Egyptian Agricultural Pol i c
The Government of Egypt’'s (GOE) position regar
sector is inconsistent with Egypt’ s <cur riebnetr ap a:
of trade i n agriculture i s expected t o negat
expected increases in world prices of agricul
support are removed in developed count reivead .ualtn
t he Egyptian pound, it i s i kel vy t hat t he i
Neverthel ess, the GOE |l ed by the Ministry of
emphasized the need for | iberalizati oanr koeft aagerc e
abl e to utilize Egypt’' s, as we |l | as t hat of
advantage.
Given the natur al supply constraints of wat er
shown that reduction of domescstiuntsugppornts ilmkaé\
effects ohrTE&ghkptable to utilize the comparati ve
number of agricultural product s, a maj or shift
be devised. New t echmmnl ogeyt hiomdsi rrreisgati cti ng us
applied, identifying brands t hat enj oy bot h g
utilization should be encouraged and the GOE p
farmers on the best peabhokcegiaddlsapshbuked tbe ir
supply si de constraints shoul d be better add
Li beralization of agricultural trade wil |l have
bal ance at | east ieditthme tséehroms. and m
*This paragraph is based on a working paper (o]
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Srvices are very different from goods and they m;
provider to a <certain country and settrmgcep. a

Accordingly, agreements on services are mainly i1
compete with the |l ocals when coming inside the <co
Many cobhmatvarigwed t hat the ©principles of nati onal
cpbpsidering investment and that there is no recip
service providers in developed countries are hug
countries.

Yet , developing countrinesraadame atgo eamerps because
tremendous pressure framvedoeldigek éntaatd easd meé & su n tTihle
promi sed benefits in agricultutrfeecsmeuchtirn@sgstarsk eidn
inclusi emeaot mdév | abor under the services agreeme
sectors to open, how to open t hem, and over what

appr ovhcehr,eby <countries choose which;asemegateisv et hlei
approasacwheurtries choose which services they are |

Accordingly, t he initial agreement on cemrtvaices

flexibilities for devel omiprhg 1&o wrft rtihees (Droghsan b0 edchlgag
from the WTO Doha ministehiah doghéigmces Amt200&s
GATS agreements, tackling the incramadlre ofe gatrita tcii«
on speciiftinkendesmns et the basis ifnort hreegWh® attgbnd ht
approach, there was space to protect the devel opm

As omt devel oping countries have offered w®ery [
devel oped countries triedhaemwelkBhUatngges htehde frowl eas tohfr
60%f sectors to be ' i berali zedwkVdd\wse |wapse dd ecfoeuantte
continue trying to push thesé¢ nhegeshatdenshrough

A new approach aiming at pushing the pace of neg

system. This new approach is based on benchmar ki |
l'imits the main fl exawntlriitaseshawvet umnderel bpeée ndgAT.
instance, there have been calls by the European C
GATS. This new approach could also be seen in p
Taipei w ZreélThad. was cl ear in the sixth WTO minis

Hong Kong, whereby devel opeme ciofuindatiilean ¢eafaled fhmwload
of negotiations3¢Thi ¢ heousletdhaireossdlot ek he f loefxfiebrl e r
approach that has mar Kk digniji dooena GhdaBSdaktgoyi et egpest ,

ofmany developing countries into sectoral negoti at
3The 4fladreir al approach implies that a single developin
specific services sectors wwhhcla wowlugp meamothati davel
|l oose more of their bargaining power in the negotiati
nevertheless, influential.
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I n most devel ophengesecitl ®@rftchresgmest or i n twealmse otfo ac
GDP . Locals have a comparative advantage in this
rticipation in this sector i1 s often greaatierest ha
at are sensitiveeduandatai an,ghwa tfeorr sadrlv iscuecsh, hea
ergy. These should be excluded from trade | iber
ci al justice. Setrvathagilmwlal s o séatcdmuse such as
l ecommunication, which should not be subject to

-~ un ®© T
® O 5 T 9

ther mor e, random | iberalization of the service
wi ng timr dwedgh tktehmear ket or physical €auogunddreiregso ; W
alance of payment problem and increase in debt
h foreign profit | eaves. To ofifredndecdiotEaot t Wher e
or t t heir production of services. However, t he
al services for the | ocal mar ket . Mo s t of the
estors with no drseg uTlhaitsi olone di frd fot wias trheiigghg a e Xx c ha n g €
responding earni,n@aandi mcfcordaiigmnl|lgxdlrranddese cou

O~ — o3 ® "
- C

O 5 0 %X c
= < 0T O o O -

addition, during crisis periods, foclkiwas ctome a
se of Argentina for exampl e. This situation mak
eps and stabiDihizegthlee eciomamgi al cripgiaehi mi tMad a
vestors who have mpbpvestéddntbeier ymaneynf Mal aysi a
|l aysia had committed inside the WTDO, then it WO
sue. Singapore tried to enforce capital control

— =z~ 0 o —
w 9 5 —*F o S

—

bleirzaat i on coul d be hel pful for certain sectors
mits the comankpeoVy i syaldekti syohe to protect its ec
e future or i n cases ofo cdriisstiisn.gulis hs bt weeni si
untry is able to make autonomous decisions to
eas and another whereby a country is obliged to
ch as atghree eWfileOn t . For under the | atter, t here i s

nw 9 0 —+ —
c - o T T =

Services in the Arab region

Services are essential farcoiseatcpglocepmaeniamgbolad hArea

countri es, touri sm, travel , rterparnesspeonrtt ada i ® h g niafnidc
However, in the Arab region as well as i n other d
very l'i mited. Accordingly, Arab countries are n

capacitieastiavel stundi versi fied.

I n preparation for the 2005 Hong Kong WTO mini st e
Economy met and expressed clear rejection of the
stressed the effecrttiiveel @ mpV eanechtXlt X omf otfheA GATS.
emergency safeguard mechanism and appropriate speé¢
countries, advance on domestic regul ations to e
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i dentonfiofattirade distorting subsi di es,abnyd dseevceulroi pnege
of technical assistance to Arab countries.
Duritrhe maeméei ng, the Arab Ministers of Trade and
addressingeciisaduesntefresg to dewveliespuprgotoumter i eag e
movement of natur al per sons (2édmhti scahu ri csi nbge,n eeftict.i)n,g
countri es. |t is worth noting theetl odede ahdwidlelvet
countri es. Gener al gains wil |l result in areas of
capacities, productivity, reduction of costs, and
I n this context, Arab states aughgside other deve
Stand together, and with other groups of de
benchmarking and mandatory plurilateral appr
the inclusion of basic services in the negoti
Take firm shandfective I mplementation of Ar
mandatory adjustment of the negotiations i f,
fulfill the objectives of the agreement
I nsist on the parallel bamspkechégotcammdobhmeanh s
Link the progress on Mode 4 in the services
three modes under GATS
Ensure that a gener al exception is included
countries to ohfefierr sseurbvsiicdeise ss etcot otr without \
national treatment
Ensure effective safeguard measur es in the
services providers from sudden i mports. They
propesan this regards
$7Under the GATS, trade in servicpes ier camedges’i zefl sad
mode 1 relates to provision of services across borders
of services abroad, for exampl e, through touri sm; mo d
setor s such as banking, tel ecommunicati on and ut i it
educational institutions or hospitals and private wate
denotes the movementproWvWi daedsyi domal udiengi tabour mi gr at
mode 4 is of special interest for the developing count |
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Stand firm on negotiating disciplines for

coul d f-oami mfonbarriers for their services

Scure their policy spaceramd ei deonttihfey ftuhairtea

of their services sectors

Stand firm on the i mportance of neg@mntdi at i nc
appropriate special and differenti al treat me
by devel opedd ctohuenitrri eli minnati on, as wel |l

assistance

Take active role in the negotiations and

they need to protect the potenti al high retur

Al ign withpotmhgercodevelie@s to refuse mandatory

approach

Box D:
What makes trade a positive factor for the na

Egypt ?2*

Exports are the key t

(o] making trade positive
Havgnadopt ed anr iexmptoed s
t

trategy thatsukept atcetdi a
hat exports shoul d be

of t he 1960s i mplies

devel opment . Mor eover , sources of foreign exch
vulemable to external fluctuati ons as oi l price
determined according to external factors. The ¢
is exports and hence efforts should be devoted

On the wonme Eagypt has a great unt apped potenti a
|l i beralization can help it t reap the benefi

(o]
i mports of services ar e of cruci al i mportanc
produrctcost s o f many goods. I n general, ther e
soci ety stakeholders on the i mportance of enha
to other debatable issues as privatization.

*Based on a paper by Dr. Ahmebd) Farouk Ghonei m (



ABOUNONAGRI CULTURAL MARKET ACCEBESS AND | NDUSTRY
Overview

For mal negotiations onagdgmriadwe! tlurbaelr aprn adddton wdr en
Doha Ministerial Meeting (2001)AgrTihceuslat luredagl AAtdMaeetsiso
( NAMA) .

There are two main issues NAMAR stibuldhéehaodlidne n
the US and the European Commissi cchnon hEAMARAgart e att a
NAMA, t hus, t he o bsj eocft idoenvse |aonpdi npgr ocpoousnatir i es (i ncl
countries) are rendered on the margins. Secondl vy
space on industagralcuantduroatlheprr oddounct i on t hrdugh t h.
been developing under the Doha agenda.

NAMA is a particularly i mportant area of negoti at
industries in developed countries, primarily the
the negotamadi @aggressively push for their interest:
reactions are highly important for developing cou
i nterest in the WTO procesand ottt heoiwr cld @easetliyontshearn
cal cul ations.

Because NAMA negotiations have a direct i mpact o]
potenti al to positively Dbenefit devel oping count
consioreraftia devel opmsmute a&@den dhgolr evfold eat if og diasri f f s
being aggressively pursued by developed countri e:
hi gher rates given that most of their tariffs are

Based on negotiati ons under t he Uruguay Round,

calculations, through which sensi triovdeucptrso daufc tisn tceal
devel oping countries were guppotskd tal lbe itarséat tf
commi ttees negotiating that for certain products.
round.

8Much of what comes in this section is based on a pr
Devel opment andinbevelsopginngl i @dt of FTAs ", by Dr. Me h d
Macroeconomics and Development Policy Branch of UNCTAD
research of Neuchéatel, Switzerl and. Tthiengproens e Rt aé i om

Agreements in the Arab region, organized by Arab NGO N
in December 2006.

S°Raghavan, Chakravarthi. (2004) . Gi vTihnigr da weoyr | ndo rRee spua lgi
169/ 17034 .PP. 33
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During the Doha negotiations, it was aguoeadd t hat
takem amdount through:

|l mpl ementing |l ess than fulll reciprocity and
tariffs

Giving special and differential treatment for
Eli minating tariffs on products  rwikkischiacéudf

products subject to high tariffs or escalatir

Addressing i mpl ementati on i ssues, including
countries

Removal-tafi ibes barriers

However, developed countritersi etsr iteod Itiob epruaslhi zdee vaelllo
reduce the tariff di spersion towards near uni for
change them in the future, and apply these princ
some emseporoless developed countries (LDCs). To
Swiss Formula. This is the most harmful formula f

for the higher tariffs.

Under this formul awoulhe i1 esvelrt cormffmoce eatt s. For
under the Swiilslssadotranud ar efdourc ttiaorni foffs 303f% devel oped
coefficweht okatl5to doredevtil opi ogT £O®WUfrificryde sc h ar i
i practically tbeéehan!|ly spaluircyently | eft for devel
Further more, devel oped countries are alses whshéng
trying to imploseon heheilod whinihh woari ffspédarocennot .hi ¢
Developing countries often face presstheassdatom t h
they do not agree with these propositions.

The Doha Round was set onré&édeldobeicamaettdet &SI di @
countries requestRednfiromulil d. hdahe ©Oohhapsed as wel

in the whole process of WTO rules, especially bet
It i s owamtgh trhat all countries that have had succ
exception of Hong Kong, hiamWd wantdrey gpmet eac tsiedrecp i v @
governments intervened in theieroaxmgptandf tded tioe
their industries. Al | devel oped countries which i
when the US tried to |iberalize aprematueal yzadr il

weresilng t os ht hiendBirsittriy and they retrbatddstoryro
devel oped count mi els9 3dhavseyt thaatd t ari ffs higher t
countries have today, although they werereotedanwnd
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I n this context, it is important to dercastsden@e spac
the kind of industry that a country wants to pro
needs to protect icemnt hg'ddust wiye .i s¥Whsad ll dvu woetaekr, i fifts
drastically, since small i ndutsherieeshavd | bheer ewishe
trend in several devel oping count miad dt.drefyd raiefef s a
policy tools through which to create opportunitie
The ability to preserve a significant difference
Hi story showed t hat | ilbcerriad s z ataiucre d f el wegd)i son ¢
industrialization. 9&fw tthhee icraduwes torfy Iwadsi adestroyed,
textiles. Among 50 developing countries that |ibe
export br oonmtnluf actured product s, whicwawas i1 nhnkéod
manufacturingposether cabers h@ubeérealwvnzadieon, a decl
manufactuwvatuadtded GDiPnp iamwe sctrmesnt s . olfh el iwoerrsatl | ezxaa
are Mexico, Brazil, and Ghana. gl owlewreirn g ctohuen tlr9i 8e0ss
1990s continued to have dynamism in exportstand su
century. Accordinglpyacidg@wypansdimygc hdwpgelag ligapdtr a ga ¢
nati onal e conotnhian dexped mpimeghrtexports of manufactur
On the positive side, a country that I i bcsaml i zes
succeed, l i lod tthe &KESpruphe «a odr t he case of the a
Brazil. I'n that case, |l i beralization came after a
was near maturity.
Pr-matur ed and uni form | i biedruaslitirziaaliioznat wiolnl alnea dc o
production in primary commodities. Yet , l'i berali:
policy. Accordingly countries need:
An industrial policy before they go into any
A dynamic compageattihveoraydviamst ead of a static
Securing differential treatment for developir
Binding tariffs based on an average | evel anoc
Al l owing exporui peméotsmaand demestic cl auses
Changing of TRIPS to allow technology transf e
Flexibility to protect policy space
4Bound rate is that which a country cannot exceed upon

specific circumstances
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I ndustry in the Arab region

Trade wi tchovtehes BWO % tAo a®0 % oafmtrhes’ treAraalb ttrraaddee
covers around 10 %, while the trade exchange they
30% of 4@ievteahoattalt he Arab countries openiededdader me
in goods uwHecha BAFIiT Wt mm ulaanny c DD 5v,al ue of protecti o
of t he WTO, whi chfcdwver sArarbl yc o3Ih%r i es’ trade, bec
Accordingly, we see that Arab countries often ta
ongoigugt ineeti ons of the NAMA modal ities undertaken

The mo s t i mpgogriantt wmroanl product forUntslne p rAir aibn grl e
t her etfhoer emegtati vely affected by the | ibemadezatio
gaemts sSegtnorfnacwanttri al activity in textiles and c
Mor occo, and the UminegarAd s bt & mé mplthatysmesnet c taonrd heaxsp
hi storically one of thegwptt Eogpptrtahbonenha$ ames

workers in the textile industrye$3Arba lo fneha pcohr tasr ef r
mostly directed towards the EU and the US. At the
WTO hademmomve all qguotas on exports of textil es.

manufactur ed tbheexctaameensaj b n d it draenskte atb\WTaOf me mber s . Fo
exampl e, the United Arab Emirates harsoubnetetnd Owi t ne
40% of its garment manufacturing industries | eavi
the Emirates in 20604.0 I1rb %a cbdi ttihoen,t eoxntliyl els0O manuf ;
making profit. The | e@adamgag aoc meBh conmjka ht Hestdvno A jismha n
addition to higher competition, higher | abor cost
whi ch make the Emirates |l ess competitive than o
i nclguddionr dan, Egypt, Keny*a , Uganda, and Madagascar
I n this context, Arab countri es, as other devel oy
flexibilities; these include speci al provisions f

tar i ff reduAatacbonnst r iThee shoul d stand firm on the
di fferentiall etsrseatthmemt HilRldr agecdafpthbDaolhéa y Decl ar at i on

4INumbers provided by the pr@dNeBtanomnc oandr SoMoalseBomm
Asi a, duriagi bnsopréebent ndustri al Section in the Arab
on free trade agreements in the Arab region, organized
Worl d Net wdrkemMBairr @006)

‘2l nformatiogriapht hes§epanaes i n: Krayem, Hasan, p. 53 o
WTO and Qadir, Jamil a, (June 1 2005) “UAE garments i1
Online, avail able online at:

www. khal eejtimes.com/DisplayArticle.asp?xfile=data/busi
s

4The principle of | ess t hoaredf uwlolunrtediepsr atcoi tdyo rneogruei rtehsa r
(ie, to make a deeper cut in their tariffs and a great
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NAMA negotiations, whi ch s maulkdctebses ¢c coglpooultautnd d i iers
potenti al revenue | oss. Mor eover, they should mal
i ndicates -ltihragart hreatnwrne of the formula can be r el
formula based oonfaveradé sreducti on

Arab countorgieeasher with ot hsehro ud edv esl eocpuirneg ac otuanrt irfi fe s

t hat includes the devel opment coefficient t hat C
country. They shoul d tia&ti dn-& anoinsftfmomar rtihearts nsehgoou |
par awiltéeHar i f f s reducti bhamegetail atnigonwsi tdandt ar i ff p
counshioed dmdeggendent of the formula for general ta

| NTELLECTUAL PROPERTY RI GHTS
Owrview

|l PRs are protective rights awarded by stocise@tcy ett ¢ .
|l PRs include trademarks (inmncluding service marKks
copyrights and ot heri cr eMoartkesd arsi gwhetlsl faosr faorrt igsener
breeder rightdesipgnentsopbdtgagyaphi es) of integrated
information (including trade secrets).

ThAgr eemelnrtadoen Rel at ePd olpretrd ftTeRcltPuSa)l was negoti at ec
198®94 UrRogn®Blye TRIPS obligations under the WTO
Property Organization (Wl PO) conventions; TRI PS
integrates a .|Sodndoafr df d seextitthiielmitstliyesbei ng devel oped
extoemgdrmdke regul atWb@sTRInRB®&rollhiegati ons.

The TRIPS Agreement covers five main areas: (1) a
to other agreemdmRi #Son (2PRI PR protection, ( 3) T
settl ement, and (5) speci al trAhbn&lfriOComelimbar samae
abide by the TRIPS Agreement. The Doha Round r e:
emphagi 2ihe i mportanwigs oTBRIpPuSb.l i ¢ heal th

TRIPS have changed the whole discussion on | PRs.
patent holder and those taken awawhfitéam etilsemps e o
fixeed a mini mum of 20 yesaikzedisoragpreemest t(hat srafl
of developéd opoumtciipée, the Doha Declaration was
negotiations on TRA‘PSTRaAnNAdSe ps bd odc bdetewmd rtchs est abl i
nati onal |l egislation that is based on “%eeds of hu

4 See attached Amoneéthh® RBdhlhptReclasrati on on the TRIPS agr
45(2003) . Makingatetennahieo®aelr viT cle' aetfujtaraal PasiDpal €7 ( Rhatdm
nas New Yor k, NY, Earthscan Publications. P. 13.
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One of the problematic aspects in the agreement i

di scri mi ntahd oml aacse toof t he invention. For exampl e,
medi ci nes b e ccaounssei dislB@eyit aak pr boduwadtisa, ashudc hs ewser al
European countri es. However, t he TRIMPESt Adirsteinreqd i

bet ween essemstsieanlt iaand gmoord s .

I n 2001, lods 4 htehas %t ents were granted to applic
thaercentGMp®& e from the more technologically adva

Brazil, Il ndi a, and China. With respect to patent
|l ess2%Whfant he applications between 1999 and 2001. .
of | PRs whereas devel op®d®RscoWlst raine e xamprhex @ 0 tinh eVmas

90%wf patents are owned by foreigners and not Mal a

I n esTRhkeg,i s the only agreement that requires g
mor e restrictions and bamr iierst etaldr oaufg h r e rheeviirn gl
intervention aims to find a balance between the

owner. Therefore, any | PR regime should not sol el
l egal , soci,alande cotnhoenti supportive measur es t hat
regul ations. These include unfair compaedgiweloin &sa\
soci al security.lan ds hpoeunl sdi oanl sroe ghi enmed v ram lde eadtnerde wi
consumer protection movement, nati onal policies t
safety measur es, i ndependent judiciary, prar maceu

active role for «civairle ssotciilelt yv.e rAyl Iwetahke sien fAarcatbo rcso u

Most argumentsrigaédfaavadrr efxilsPR &-oalp roowmontge ainn nionvnact
to recover costs of the investment, which <coul d
protected . Thewyovalfeemnds o the need for innovation of
need to promote | ocal i nduThtersiee sargmudneine ch meleag it ma
di culssedetalhe t Wj gher prices broughti nalko st alty e $ & |
me di cfionre splonorf act, Article 7 of TRIPBanetegnobteset
It al so recognizes that governments should preve
threatens transferi ngfl yt edthrealeogiys. rAlecccoogrndi t i on wi t
transfer of technology and thus governments need

o n ® O

Today, up to half of the population in developin
essienlt and | ife saving medicines. |l ndeed, t he Wor
into six categories the wvarious <challenges that
available to all peopl e: unaf fodr dnaebdiec i meedi, c i unnef aj
financing mechani sms, unreliable medicines suppl

medi ci nes.

4%0Ox f am (ARI0I049ast‘s, no bpelnuesf iitnst:e IHoew tTuRal | P-$porr odpaenr tFyT Ar ualf ef se
accemsditoi nes”, Oxfam Briefing Note.
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Il PRs in the Arab region

I P agreements are related to IPR as much ag,to kn
access to medicines, and access to free or subsi
been viewed negatively due to |l ack of awareness,

other pressing needs.

There remainsiwaealofpadrtabcicpatntries ,Analb PResumgt nibas
not posses any trademark registered internationa
Arab countri esbétiwean 5t0h7e pyad aern,bledt wre eann 2 02000Q 4a.0 WA lys «
135 trademar ks hawer abbe einnVaevsrbeod nfgy t hi s, i Nitocor opseorfstp
alone files around 11 thousand patents yearly

Most Arab countries join the WTO without adequate
wih the resulting obligations. As a result, Arab
during the lrhuegyu atyr ardoeudn daway | PRs in return for pr

SI NGAPORE | SSUES
Singapore issues ar eharte fdeervred do ptead aso usnuah egi tean etd

WTO negotiations agenda during the 1996 WTO Mini
came from the Singapore mdeteiyncgpam@enh abbhkegebessgeP)

devel opterdi ecsoounwhet her t hortoiulgap rechaed smelst i | at er al

The four Singapore issues ar e: i nvest ment , compet
facilitation. In the Ministerial Conf er eonfc et hien Dc
Singapore issues on the agenda, an undemocratic d
taken to extend the meeting and begin negotiation
countries insisted on srsaljeesctiinngGenneegvoat.i altaitnegr tohne,s e
duri nGQandvdanO Mi ni steri al Meeting was | inked to dis
July 2004, with the exception of trade facilitati

attesmpto add the Singapore issues to the WTO nego
in the WTO were dismantl ed.

The removal tofe tSirregeapof e i ssues (i nvest ment , C
competfitomn) hwasDDcAonsi des etlom devcvelkoping countrie
popul ar international movements that | obbied agai
me an t hat Ar ab countries and ot her devel oping (
agr eemerhtes UtSh ehtast si gned with sever al Arab countri

with it conditions that arod bieryolndd & hsee WEITrOa Ir eafu | tah

47E{Sai d, Mo h8mmad eKal Free Tr aRdleu sAgarnede memd sAr &Rl W&r | d
Checks and The Erosion of Flexibilities
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[ For more informati on, pl ease see Ithseueexitremldede de
Chapter f7i4vBe., pages

Box E: -WIFOs and-miVha s

Si mply putpl uVT®equirements are any measures t
agreement-mi Wi® measures are requirements that
WTO agreéeme thus depriving countries from cert

under t he WTO. Simil ar | ogic i s eppulsi cabd-.\nT R 0
Exampl es epfl uSTOneasures faced by acceding coun
tari f fesr,i nlgpow ari ffs on agriculture, extra c¢omrm
measur es, addi ti onal protection in trade relate
WTOmi nus measures include erosion of speci al a
peirods, as well as discrimination measures usec
and Oman, whi ch had | ate accessions in 2001 a

beyond the WTQ@rah!l esc.untri es shoul-pll urse sa s dmiaTu
reqgui néme as they significantly hamper the dev:c¢

ACCESSI ON TO THE WTO

Ma ny devel oping countries ar e rushing i nto WT O
environment t hat all ows for a .rekevae dcoghecip®g uae
pressures to give up more conckaersdamsarndcda@mar ,dewh
| ate accessi onrses me ¢2t00dle haynhda &2 0t0B3 gi ve concessions

Today for exampl e, a courngdatymeinst atsok efdi rtnos oefvfeenr infa
in that country, which gotoeeabemgonhd mehsuoesgwnahin
system.

The Arab region faces many <challenges given that
WTO, including Lebanon, Li bya, Il raq, Sudan, Yemen
should stand together within the WTO system and
groups, to rpelfwseoc-mnWd®TcOo n c e sbseiionngs ftohracte daroen ne wl
C o un tMoiresoAireah governmentsséetwepoaddi cal mechani sms f
and exchange of experiences between accedheg Ar al
WTO has witnessesdgdevéadreall obima¢k®nofofdevel oping coun
certain sets of i nt2e0r enshtisc;h tfhiegshet si npcrliundaer itBhge fBdr a
which deals with the Si3ngvahpiocrhe sitsasnudess ,ourpa refgoertc e gC
products and specidlorsanfoe guadrmd omenmsurmes ba Bbrse
P]. These groups mainly include countries from Af
presence of Arab counitmr isewc th absl dcekesn, veexrcye gti nfidre dt t

Mor eover, speci al and differential treatment shou
negotiated areas. I't is worth noting that several
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buielxtperti se over the years in analyzing trade fr
play a significAnabrgbeernmeoppothiroggh a sustain

Box F: Accession to the WTO

There are multiple e&sages Ppoodcdes aicmto the W
wi shing to accede submits an application to th
Counci l then forms a working party which is

applicant country submmetnss ed yf ocerxmaeln sanvde ime mor an
party which covers alll aspects of the applica
wor ki ng party, as wel | as other WTO member s, n
to the accession memomasdumnsAfhtaere &dlelenganswer ¢
enters extensive bilateral negotiations with t
and conditions of the applicant’s accession int
t he accession pfrtoecnesdevaes opi ng countries ar e
conditions t hat are greater t han ot her WTO m
concluding negotiati ons, the working party sen
the protocol of azsclesdulom @afimdtrmade policy ref
Gener al Counci l f or at hviortdes wshueprpeobryt tiwso needed f
Before fully acceding, the applicant country’s
the applicant awpumusy’ satify the accession. Sh
applicant country becomes an official me mber of
Gener al Process for Decision Making

The following is the general process of r&fjiorrs
comut ry formally makes a presentation t o a re
Foll owi ng t his ar e a series of i nfor mal cons
consultations are <call ed by the proposing col
commi t theaé rena n . It i s not uncommon for these co
devel oped countries as the devel oping countrie
political and economic | everage (also see the
wh e nan agreement i s reached Vi a consultations

proposal to an open meeting of the WTO body for

It is worth noting that a new group has formed in
(RAMsvhi ch iAlch adies, Ar meni a, Chi na, Croati a, Ecua
Macedonia, Jordan, Kyrgyz Republic, Mol dov a, Mo n g

Cust oms Territory of Tai wan, Ffhamghdhe KIRAMaen cah d s
di fferentiated W Omdgnetnitatwiidrhd nduéeret o the fact t h,
t he RAMs assumed extensive | evel of commit ment s

group from the rest of the aomembiederhiphatl nt tenhi i m
negotiations round should not be to deepen alre
members or to disadvantage those that have done t
trading sysmeeimer sl nshewaldd pursue an approach that
real ities which exist among their schedules and e

“This brief summary is a simplifiemdalaysipd api @oni ddd thye
Lal Das ihheni WTO®oakd the Multilateral Tr adiLrogpd®»nst &Zme;d
Books, 20-080. pp. 143
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Box G: Antidumping

Generally speaking, product “dumping” means e

si grnicantly | ower than the price within the exp

i ndustries as exceedingly cheap products from

this reason, dumping is sometimes called “prce
effects of dumpi ng, t he WTO passdeudnpt mg. Agheé em
provides the mechani s ms by whi ch gover Mmmen tuss |

anti dumping measures peaked in 2001 with -@Bb6rpic
measurel adiea, the US, and the EC, wh er edatsmpti hne

Chi na. Sever al Arab countries-dompidg beasadjient
Arabia, Egypt, the United Arab Emirates, and Li

The Doha decl aration -dddpg sagdeémentantamong ot

Mi ni sters call ed for t he clarification of t h
countries could enforce their rights under the

any specific stands rel atoivigitomst,heldihawshs e@dch e
including high interests in sectdumpiwhg crhe as er €

st eel and textil es.

CONCLUSI ON

|t i's evident t hat the Arab countries. hhwete, baent ha
are increasingly opening up to the world economic
integration in the world trade system,t e appl cbhalnt
econoThynsai mlppl i es toshhp amEmBeab countries in the

har moni ze t hws tolhdhrelrerbsHiapg er al and mwmiltwthl aebhet Bkyt
are getting involved.

WTO negotiations tackl e i ssues suchabas mahufacty
mi grati on, mar ket access, invest ment and others,
I n addi ti on, Arab countries have speci al common

identify and defend WTnO.Tthhudsrmbdbgactoiuatirors wofeetdhe¢ o
practices at the basis of a broader and comprehe
needs and priorities.

Box H: Special and Differential Tr e:
Speci al and di fferent)i ali stieaememat ed SDT t he
paragraph 4 4. Devel opment rel at ed i ssues and
undertaking wunder t he WTO, |l eading devel oping
foll ow the various processads,ianwydtohug aldeo od ft
the developed countries are able to do. Mor ea
numerous flexibilities under SDT included in t
the | atest accession @masre.s of Jordan and
For securing their right to flexibilities wund
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consi derati on:

Arab governments should stand firm on the
al | areas of negotiations.

Arab countries must woprrko pamrs ail st rod d unteianngi n
provisions though which developing countri

Arab countries mu s t identify their prior
i ncluding f ood security, rur al d e vaesl soipsnte
concrete and substantive adjustment suppor

Arab countries shoul d umcdwoda ttagi aih afdo rmotrrea d ¢
t he supply si de constraints of devel opi

managed t hreatg,h diimpl e, and practical proc
The Arab obligations with the WTO mean radical r
addi ti onr atnog ewipdod i ti cal commi t ments and domestic
need to stirrengébeni athieon capacities and coalitio
positions wiTthheyn sthhoeu IVAT Chet t er understand the nee:q
and region as a whol e. Mor eover, thetltdaWgO©sabd ol

other trade agreements should be part of their na

Countries of the Arab region have stil!l not consi
although the c oangdrieteimenstadien stihgensief i ¢ alndt weecemmmotnh egsre
countries, which oarwartdr wiind tree gnmownea | i ntegration
Arab Free (GARU¥CoOAXpeear ati on and organi zing in a un
woul d mean increased £obdheécshwaei nggofi anifomnmaki bh
technicalities of t he WTO. By working as a grouj
opportunities they have for better coopapawi bh a
ot her seindiolweerdl yr egi ons as far as competitiveness
to world tradée°Tahriveouclodncmaanreda " cl earer voice with
stronger position.

Box | : THE CASE OF LEBANON; a devel opaicncge scsoiuonnt r
WT O

Overvi ew

Trade | iberalization has been a key feature of

past decade. Such | iberalization has been mani -

maj or trading partners, Umimehny( EUW)e, EwheoepEBRMA S
Lichtenstein, Nor way, and | celand), and the Gu

4% or i nf orGA&tTiAgn pdrease refer to chapter six

5°Nabl i, Mustapha Kamel“On Aprade 2Bol i20y0 I ntegration i nt
Pl ans of Arab Countries”. Opening remarks. Joint Me et
Bank. Abu Dhabi, UAE.
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establ i shment of the Greater Arab Free Trade Ar

Lebanon was one of tdirei eosr iogfi ntal e sGegmearta | Agreem
(GATT) in 1947 but withdrew in 1949. I n April 1
Lebanon to the WTO was <created, thus granting i
application howasacpeeseéent ed. At the time of thi
the | ast phase of negotiations to accede into t
Lebanon i s commi tted to amending its | aws to
sever al new dr aft | aws have abmeert . s Fhumit thtee dnotr @ ,
of Lebanon has presented policy initiatives i n-
tari ff trade barrier reduction) as well as trad

be negotiated mulltaitleartaelrlayl Idye poerndbiing on t he arec
The working party on Lebanon’s WTO accession hi
package to the WTO. After the ratification of
parliament, kekasoonswall °he compl ete.

Agriculture

Wh e n Lebanese farmers are supported and stren
nsumers are strengthened as wel . Al t hough
ports of Lebanon, agricustarermmarybsettatagi
mber of l i ves that depend on it; more than 3
banese popul ati on, have a direct or indirect
om the Lebanese Ass®). ation of Far mer

il s B O B @)
- ® c X O

()
—_—
o o

—_
—

s WTO accession package, Lebanon shoul d
f f rate quotas and the existing WTO sp
guantitative restrictions and sthaoiut ido |
o the new speci al safeguard mechani sm
e able to use these and all other instr
ady members of the WTO.
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on should nbe bbi dethyetdotregul ate agricul't
accession. The phasing out of al/l export
sSsion. I n this context, there is a need to
baneéee agricultural sector . The gover nment
at regards; if the reform process in not e
ek the easiest alternative which is to cance
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y is core to the growth and develmgpmgmno)
i al sectogr swtplpoot st hdeservices sector
The Lebanese industry was hardly hiktend
r 2000 on most product s, even those that
fected by swells of violence in the regi
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banese industries face several chall enges: t
countries ndrmatallLedbady has agreements with, | ack
mpi ng, i nability t o ef fectively enforce t h

o
=

S%For a simple summary of the Lathh etro fWTO |l adee nNaitdom,nad e e
website: http://www.cid. harvard. edu/cidtrade/issues/ ac:
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admi ni strative obstacl es, inadequacy of c
with the echatact of t he Lebanese produc

avail able to the sector (only 12.9% of the | o0oan
in addition to increase in production cos

er these circumst ancess,trtyhen oMiersi stthrayt o fh el nodpu
the competition from industries of ot her r
umers and the producers in Lebanon. Accord
rective procedures obhed feupptoermipioviear ¥ o peri od
anese production to be able to compete at th

—o oo C

® o oS S

O " S5 Qo
(7]

idies and tariffs are strategic tools that
any of i t Bhe nalluislt t besecure export subsi di e
cul tur al as wel | as industrial products is

L W
Q O C
= = T
- n

worth noting that the government al | osses
itate changes iimdtld,t debaynwydhemxerci sed
reducti ons as a way to cope with the
s to the WTO, it wi || not be abl e t d
e it wildl be bogueeémbwnptt h&i WROt he | oss of
me nt wi | | |l i kely increase consumption t a
ebanese consumer .
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The services sector in Lebanon provides & .s urbosutr
travel, transportation, communications, and bus
potenti al. Moreover, the high | evels of educat.i
professional s, i ncluding engingereseahahensi an:
and others is an advantage for Lebanese compet.i
advantages are threatened by the unmeasured ope

In its negotiations for accessiontheebbherrnbislhio
under t he GATS, whi ch recogni zes t he ri ghts o
commi t ment s. The rel evant speci al and different
opening fewer sector s, l' i beraliizomg, fewegr &sygie
mar ket access in line with the country’s devel
when making access to the national mar ket avai l
Further mor e, Lebanon shoul d e nasluirtey , t hhautma In a ssiecr
accessible to all as this is a right for every

accreditation and standards could be highly dev
open for competition.

Empl oy ment

The apl of the Lebanese Mindipgterpyarefl | mduAsutgruys t 2
“Producti on for t he Leb-adcelseear Ygutsht a2@3%0"t hat

coordinati on bemakieng pohi dyebanon, whi ch of t en
economilci cpees and measures that negatively i mp
measur es, t hough, are not even necessitated by
policies. Because trade today is administered w
whihc a country becomes | egally bound for tnmaek i v
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shoul d be smarter and much more forward | ookin
i nterests and the benefits of future generati ol
take into consideration the ability to secure

entering the empl oyment mar ket every year.
TRI PS

Lebanon has already co-mmiutst erde quuo r &rRe PtSs throu
agreement with the EU, ompmostwhjohnLEP®OBW 1991 (
Protection of New Varieties of Pl ant s) and th
restricts far mers'’ rights to exchange and shar
interests of commerci aldefvaerd mepresd <yutnd md ecf. Unt i
handf ul of developing countries have ratified U
UPOV 1998 which is broader. The costs of t hes
communities have nott ekt been esti ma

The WTO TRIPs agreements alone pose formidabl e
to healt h, especially tbehacressshoulmkdi €3 inetsp b o
requirements that it mi ght be pushed tackageept
especially i mportant gi ven that Lebanon, at t h
concessions in the regards to copyr i glhatt elsgawsbrart
Mar ch 2l0&dkanon on the road Ror tehteat@ioon shoul d |
further restrictions on clinical t est data for
of generic equival ent s.

It is worth noting that transfer of technol ogy
of devel opantries did not gr ant patents to for
buil ding up their industrialization process. T
rel ation of high intellectual property protect
imest ment s; yet , high intellectual property pr
prices and <costs and could be a factor to sci
countries of | ower production costs.

Lebanon should try to piréesesvavalil abhe fhexebatl
t he W@ IOu s commi t ment s t hat Lebanon has al reac
agreement s, such as the EU association agr eeme
shoul d not be aut dmateiradlilaye drmultthie accessi on pac

Costs of Accession

I n the process of complying with the WTO requi
enor mous financi al and technical capacities fo
sanitary asdnphgtagsumes and the Agreement on Te
The major reforms to | aws and practices taking
are for the benefit of foreign companies and ar
citizens,i mstuelhl eacst u al property protection, cust c
regul ations for i mports. The World Bank esti ma
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agreements at around USD100 ikl iadsoperepagt eem
theseasarean cost up to one year’'s devel opment b1

*See the attached CD which includes a more expa

S2Finger, J. Mi c hae(l20& 0 prcphl uel neern,t a® hiolni po.f Uruguay Rounc
Devel opment TGha IWoed glezEBc onomy
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ANNEXES RELATED TO CHAPTER THREE:
ANNEX A:

ABOUT THE STRUCTURE OF
Sour ce: WO wwe soi. toer g

THE WTO

Ministerial
Conference

General Council meeting as General Council mesting as

Dispute Settlement Body Trade Policy Review

Appellate Body

General Council

Dispute Settlement panels L
R R R A RN R E RN NENDRERENDNNNTDE.

Committees on
Trade and Environment
Trade and Development

Sulb-Commi ttee on LEgst-
Developed Coun ties

Regional Trade Agreements

Balance of Payments
Restrictions

Budget, Finance and
administration

working partiez on
Deceszion

working group: on
Trade, debt and finance

Trade and technology
transfar

(Inactive:

[relationship between
Trade and Investment

[Interaction between Trade
and Competition Policy

[Transparency in
Gowernment Procurement)

Plurilateral
Information Technology
Agreement Committes

Council for
Trade in Goods

Trade-Related Aspects of

Body

Council For Council For

Trade in Services

Intellectual Property

Committee: on
warket mocess

fariculture

Rights
Committee: on
Trade in Financial $2rwices

specific Commitments

sanitary and Phytosanitary deasures

Technical Barriars to Trade

subsidie:z and Countervailing Meazures

anti-Oumping Practices
Custom: Waluation
Rulez of Origin

Import Licensing

working partiez on
Domestic Regulation
GUTS Rules

Flurilaterals
Trade in Civil Aircratt Commitias
Gowernment Procurement Committes

Trade-Related Inwvestment dMeasures

safeguards

working party on
state-Trading Enterprises
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A NN EBX
Declaration on the TRIPS agreement and public hea
DOHA WTO MI NI STERISAE 2001:

WT/ MI N(O1)/ DEC/ 2
20 November 2001

Adodten 14 November 2001
1. We recognize the gravity of the public- health
devel oped countries, especially those resulting

epi demi cs.

2. We stress WTDe Amge ecd meorRe fotne eTd aAlepect s of | PRs (

to be part of the wider national and internationa
3. We recognize that intell ectual property prote
medi ciemeasl.sOWNV recogni ze the concerns about its effe
4 . We agree that the TRIPS Agreement does not a
measures to protect public health. Accordingly,

Agreemenffi wm that the Agreement can and shoul d

manner supportive of WTO member s’ right to prote

access to medicines for al |

I n this connecti on, we r aaf ftior nu stehe troi gthhte offul WT, O
TRIPS Agreement, which provide flexibility for th
5. Accordingly and in the 1ight of paragraph 4 a
TRIPS Agreement, we recogoimdethat these flexibil
a Iln applying the customary rules of interpretat
of the TRIPS Agreement shall be read in the 1
as expressed, i n particesar, in its objectives
b. Each member has the right to grant compul sory
grounds upon which such | icenses are granted.

c. Each member has the right to determine what (
circumstances coyf, eixtt rkeeanengurigredher st ood t hat pul

those relating to HIV/AIDS, tubercul osi s, ma |
nati onal emergency or other circumstances of e
5Thi s is &avdipl:adblwevwatwt o. org/ Engl i sh/thewto e/ minist elr
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d The effect of the preewieiitonshaitn atrree rERIleR&G NnAgHN
intell ectual property rights is to | eave each
exhaustion without chall enge, subject to the
Articles 3 and 4.

6 . Weg nriezceo t hat WTO members with i nsufficient 0
phar maceuti cal sector could face difficulties 1in
the TRIPS Agreement. We instruct theolCouinaeml| t & ot
problem and to report to the General Council bef o
7. We reaffirm the coomnt mgnimemwmberdsevebopedvi de

enterprises and institutions to paedreovteel capnedd ecnocuonut
members pursuant to Articl edevwel2ap eWwe cadusnot rayg rneeem bt
be obliged, with respect to pharmaceuti cal produc

of the TRIPS Agmee meind htogy pgroowindeod for under thes
without prejudi cedetvoeltolpe dr icpphutntofy Imeanbter s t o see
transition periods as provided for in ACdurmrcdiel 66.
for TRIPS to take the necessary action to give e
Agreement .
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ANNEX C:

DOMESTI C SUPPORT | NTHERB@UES URE;

In WTO terminology, subsidies are gemethlae¢el gol deresn
traffic Iights: green —fipeeg.mibbd erdedduaenble,r r(esd oW darol
things are, as usual, more complicated. The Agric
supprcretedd ng t hemnriedmecntti olneveced s in the amber box |
bl ue boxdifeosr tshualts are tied to programs that | imit
devel oping countries (sometimes <called.&nl& SDT b

agreement) .

AMBER BOX

Al | domestic support measures considered to disto
into the amber box, whioch ke dAfgi nedl! tinr eArAdgrcd een
supports excepe 8Bhdsgreanthexddu These include n

subsidies directly iteleated to production quant

These supports are subject to | imits: “de mini mi ¢
production for de& efloorp edde vceol uonptirni g 5o mmbiee $) ;t htah e
| arger subsidies than the de mMUmuguasy | Ryend radf drhi
are committed to reduce these subsidies.

The reduction commitment sobak Agpregaed Meaader eame
(Total AMS) which includes all supports for speci
specific product s, in one single figure. I'n the
mu c h faheler subsi di es shoul d be reduced, and w h
product s rat her than conti negiantge” wiltihmi t e ¢ nn glhee
Agreement, AMS i & defli BadakibAArticl e

BLUE BOX

Thi hei ¢ atmber box -wd damdictoinang idbesi'mfyned. t dnyedupeod
would normally be in the amber box is placed in t
' imit production (detail 6 fedetheo AlgricmaPtlua gr aAgh eb5

At present there are no | imits on spoendthngnen 0O
countries want to keep the blumiladx meaanst of s mbec
from distortsiurbggiamleesr wid¥xout causing too much har
or reduction commitments, ppomésadwboat hegamberngdo
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GREEN BOX

The green box i2% dfeftime dAgrmi cAAnintexr e Agreement .

I n ordefytoggeahi box subsidies must not distort
(paragy.aphhey have to be government funded (not f
must not inmpokve price su

They tend to be progdamd tplmatti aué anoproduges, an
supports for farmers that arerreot pebduedi bo (awve
They al so include enviegommant adevel otpenetnitonpr amad a |
Subsi chiree therefore all owed without |sipnmectisf,i cprcorviitd
set out 2i.n Annex

I n the current negotiations, some count2imsglatrgue
not meet the critreti @ aabfegtalugstea nonfe xt'hse fl ar ge amount
the natureidoesthede sulasle di stortion they cause m
subsidies under discussion here &r)e: idncriealto npadrme
i ncome suppo6b)t, (gpmd aggowaerhn ment financi al support
saf-rety programhk) .(paoamgratpher countries take the ¢
current criteria are adeduabe bandnatdkee ynomieghftl eav &
accountt roddenocnoncerns such as envilfaneament al prot ec
Moraevail:abl e at

http://www. wt o. or ¢/ e qulgirs hc/_ter.ahttap _e/ agr i
http://www. wto.org/ english/tratop_e/agric_e/ negot




CHAPTER 4: The Arab countries and the Euro-Mediterranean
Partnership

FROM THE BAREDCEG8A& PFNEITHHEBORHOOD POLI CY

The H®erdo terranean Partnership (EMP) was | aunched
seeks a comprehensive approach 1tpaloiutgihc ail ntdeigaladg
security, economi c riel stoicdimd,, amnud tao ap e raatdi chru ma n
Al geri a, Tuni si a, Mor occ o, Egypt, Jordan, Lebanoli
agreement with the EU, while negotiations with S
assbdboinatagreements were introduced to replace 't he
European Economic Communities (EEC) in the 1970s.
To become operative, t he agreement mu st be rati
parl i aments o teast.] BEyth 2nbefln@bee rt r ade area bet ween al
(15 EU -memberies originally in theoamgtriementaft d
nlargement, and 10 Southern Mediterranean countr
The EU appr oeadh ctyo i srchodmsmeoth deerl tolfe trade | i beraliz
trade to growth, economic reform, and attraction
of the agricultural sector and fr eeonmoovie mernadeo ff |
with substanti al amounts of aid cooperation funds

Devel opment Assistance (MEDA) program.

Building on the association agreements as well

Nei ghbod Policy (ENP), which was initiated in 20
enl argement . lts vision is to create a “ring of

objeciti ves"”

Ten years after t he | aunchonof tthhee ELNDP 5s eBasr creé w n
mechani s ms, further concentrating on enhancing tFh
keystone of the ENP is the set of Action Plans t
nei ghbors. The eAbtl iueprPhamss for political, economi
to enhance cooperation with the EU. I n this regar
the Barcel ona Process to bilateralism in the EU’ s

One of the key concepts of the ENP is differenti
taking into account the particularities of each
body. So far, Action Pladsrtdawe bebansesngnbldr owe ¢ &,

5The date of 2025 seems to be the wewmahnmtpft EUoU®h es
deeper FTA; this -papac<cfh EXPrnigest oofi tbseenponFTAs as a Path
Economic Communi t y6)(7NBC)f"i n(aGQOM(f2 040 December 2006)
55Communi cation from t he a0 n\eisgh boonr-tBdo d hReg @ iEMye @3 &0 4 )
373, p. 5.
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Aut hori ty, and Tunisia. These are hopped rakreog onvteor n
consideration assessments done of the ten year p
measuresciog éhlkeapolitical, social, and devel opme

The Action Plans are much broader than the associ

they address services, movement of cam@mivtealr,ecERItP S
been | aunched to expand to agricultural and fishe
of firms. Over ti me, the i mplementation of t he EN
expected to prepaacgendlhwesigon unfd & omew hggener ati on o
FTAs” with al/l ENP partners.

I'n additiofvetrdti batlat ¢éi dler ali zation with Europe,

commi tted to i mplement free tarad®86 oatntohn gi nttheegnrsaetlivoe
exampb#ime Arab Magmrceé MbUmigocro,( Al geria, Tunisi a, [
and more recently the Aghadir Agreement signed in
Jordan are hoeemeimhal Aghader aggreement was initieé

enhancing the capacities of Arab couMedieéerranaac
partndgrFauhlitgh.er hori zontal trade agreeChamptdgri sitxhe

Box Arab Countries Association Agreement

CountrifKind of |Date of Rati fic|Adopti|Financi al
agreemel|signatur of Act{support gr .
Pl ans |under
( ENP) MEDA |1 (-2
2006, mil | |
eur os)
Al geri §AssocinalSigned gln proc|Negot.
Agreeme|04. 22. 02 ons
to com
Egypt Associ alSigned gln forc|2007 193. 7
Agreemel06. 25. 01since
06. 01.
Jordan|Associ alSigned gln forc|2005 204
Agreemelll. 24. 97since
05.01.
LebanonfnAssocina{Signed dln forc|2007 7 4
Agreemel06. 17.02since
03.01.0
MoroccqAssoci al{Signed dln forc|2005 812
Agreemel02. 26. 96si nce
03.01.
Pal estilnteri m{Signed dgdln forc|2005
Aut horiAssoci al02.24.97since
Agr eeme 07.01. 9
awaitin
Associ a
Agr eeme
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Syri a Associ alNegoti atfEuropea|Negoti|93
AgreemeljconcludgCouncil |ons
deci de To com

Tuni si §AssocialSigned g forc|2005 544

Agreeme|07.17. 95

THE BECQCTEOONOMIMPACT OFEMHHE

Mo st Mediterranean partner countries accessed t
admi ni stered before the association agreements wi
accessing t he Europeapl ynar latr r i ar so fshimdhe nhlodr rri eqi

Accordingly, it i s projectedetbaomibedet eniuot at iea
trade balance wil/ be negativelThei npaatedeguavitd
sufbfwedget ary and empl oyment vulnerability as wel!/l
The sustainability i mpavetdi aesereasemant Fioleatt Tweasku i
commi ssioned by ¢fhbowE&d Comani sshene will be a neg
Domestic @DR)dugt owt h rate i n devel oping countri

empl oy méhrutman po,veast ywelelvedss t he h3Fnarnt hdesdvred redd, metn t
partnership has not helped Southern countrieas to

progress in redwdatdeowmelodpmerrftl adbjoengti ves have not
has been no progress in purchasing power parity

increase Pn FDI f 1l ows.

Economically,adtdhe sEMB ohalrtkemaiarcs essrscl ear whet her

create opportunities for econodBiUc sgraowish baydnd e
acc¥lslhse f act t hat economic assistance, baort thn &risn an
6For more information on this assessment, see the Sust
the Institute for Devel opment Policy anhkdt tMa:n/algrewe.nsti ae
trade. dsgbf present, 2 of the 3 phases of this |l arge p
The Human Development Index (HDI) is a summary measur
United Nations DevelopmenHDIPrpgoaimdes (& ND&)t eMThati ve t
evaluating a country’'s progress in development based o
the signature trademark of the Human Devel oipoomeendt bRyepor
the UNDP that is written by a team of schol ar s, deve

Devel opment Report Office of UNDP

(Reference from http:// www. eoearth.org/article/ Human_D
For more inforkRat kohetam:t/HeaddDundp. org/)

58Mar tin, Thlev aferdd“t err anean Trade Policy in the Arab R
Internati onal Il nstitute for Arab and Muslim World Studi
trade agreemhmals i egitdn, organized by the Arab NGO Net
Worl d Network (Cairo, December 2007)

59 Hoekman, Bernard. (J-med PaObher sSsiFirppmt EuEQr opean Ne
I ntegration A La Cartet.adndEgBcponocamm cCeetveerl ofpome NEc onomi ¢
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has primarily been gear evtedt cPvaartdise r sthri @n g tnpd reinmegn t |

regul ampfohsci es towards EU nor ms anMedtAagrdeaeannent ii
more about integration.illyntneegarnatp arnt ndeoress wiioltl nheacre
replicate t hlorstee gorfattihoen, Elh.owever , still pl-aces t&h
making in the region. While there is space for [
i nsti ttuhteiyonasr,e doing so in response to the EU. [
institutions initiated in response to integrating
necessarily helpful for the pairtieadrpagnmrtorbére mst il
Mor eother EMP i s not only an economi ci tagatmeneinnts atb
specific chapters addr escsuilntgu rpaoll iitsiscuaels, wsheiccuhr iarye
economi €°Thes dkesdogr eement falls wunder the EU’'s br
whi ch i s an ambitious policy encompassing pol it
foundation is a basic principle of a commitment |
goveca@aaand respectéRfeqgrartdd masr roifghdtiss.t i ncti o-ns bet w
economic’”, the NeighboiENophrPoleirscsy, wheetod@&mtathds omd n
economic harmonization or common -EfJo Ipiatritcnaelr sv anauye
necessarily implant EU | aws domestically but must
EU s agenda of economi c integration ,samdd ppoolliittiiccaal
institutions ilnl Abrea ba fcfoeucntterd ebsy wwihese changes in v

NONAGRI CULTURALI ESDUSTR

Before the association agreement s, the cooperati (
treat ment to the agricultteairriang atnlde iBEGQsamd abr ipgio
countri es. Association agreements were then const
preferences in a | egal framework through the esta
treatment btempath the most fWANOo rAeggd erdanteindans scol cai uast e
agreements stipulated that EU i mports of industr
103. PP. 12 & 15; Martin, wi || . “Assessing the | mpli
Uni onHé ek man, B. M. , & Caarcrhawnlg, ulp. Wi2thoOt)h.e und Mpesi tainan
chall enges far AMrnabArcdount rUnesver sity ahdMRohhgahoPdes 3t
et ah. FTA Bet ween The European Uni on and a Represe
Quantitative astscehsismg t gt ,hei competiti on: trade opportur
countrAes Arbor, Uni ver sPtylsds5f i chfigrana Praissly recent
Car ol Cheuc(albenci.. ,2005) . “Economi cl, mpSaoccti ad fMatdhdd E&Huwraon © & m e
Free TraBeederted at the Ecofomiual R&Comdreate nker,ual 2 o,
60As an exampl e, see Chairman’s StatenméAnni vieNesva.ry2 &ur .
Mediterranemaes SuRenli ¢asé®. Availabl e at

http://ue.eu.int/uedocs/ cms_Data/docs/ pressdata/en/er/
Generalitat de. (2005) . “Dossier Ten Years Af ter The
Avail ashwlvw.egancat . net/ rel acions_exteriors/bcnl0/eng/ pdf/c
f8Hoe k man , Bernard. (-NMedyP20t0Bér sHiFpotmo EBEumopean Nei ghboc
A La Carte and Economic Devel opment.” Egyp®83an Center |
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from any quantitative restrictiond,ave nmgt ams eduwtiive
effect.

For EU industri al exports, schedules were 'set est
customs duti es. Whil e capital goods are generall
agreemenltoscaldugcnedgr gdbods and raw materi al s are e
However, |l ocally produced goods are protected ove

Safeguard measur es are permitted under this Sys

undergoing resdriuenairngpgsenri oexsp di fficulties, par
would entail severe soci al probl ems.

The treatment gradouedrital tphreodwatos in the agr eeme
partition bet ween t he atghrei cuhtdustafi aclompompaohenatn
di smantling was decided only for the industri al
with normal tariffs.

Among the proposed benefit ¢ helfi mihreatEiNPn i sfnbotsh itn

tari ff barriers. However, it remains uncl ear how
expected benefits as i mpueme¢ ot a tneocert almags tEMJa ¢snt adnidfafr
been complicated in Soutnhecronunatnrdi eEsaast ern Medi terr
For ex &dmmp ltee,xttil e and <c¢clothing industry is the n
wWo men) in the Arab countries. Yet , Arab exporters
posatgr eement on textiledrabdcocluot hieg sgstdemore f

which permit wider sour eMendg coofntfeaxbtr.i cs wi thin the

AGRI CULTURE

The association agreements establish that the Eul
gradually i mplrermharmter gt eaati on of their reci proceé
product s. I n fact, an asymmetrical relation was ¢
From the EU si de, exonerations of dot iaed i mornt ad g oin
some i mportAtrtabnparttmuem countries granted cust om:

products from the EU and only with restrictive qu

The objectives set by the Action Plansatredawidi mgt
Southern partner countt helW wsihlolw ttrhyatt d nc anrhtei nfuuet utr

agricultural products and processed agricultural
I't is worth noting that whil e t het &rU fefn glaagrersi @ rns nf
of agricultural product s, it does not cover the i

its CoAgmonul tuTfhad dlodbaly . f i natnhdUalt os u o ratgrfircairht
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I amound37ttobnéadairbywy ove&MOWlBhemagkenpod h20&W agric
re akin to préztectionist measures

e intended measures for agricultural trade | ibe
ricul tur eMedi t®o patahenraem countries. The opportuni
stly by commercial -da@aalmer s a dvinti il ewatuhl ef astnaaclelg t b
aviest The ehall of prices consequent to the <co
porltls reiduce the ability of small farmers to con
e increased export opportunities are ex@a&lcd ed |
rmer s. I n those areas where magoymehtursehousdopri
erall result i's expected totdegherf apbvemty ulrav
creased migration to the cities in search of al

their negotiations wi tshe etkheagblWe,e memals ddwartt rpireos

cess to markets for smal./l agriculturaltoprheduwcer
em meet t he sreetqustramearntds aMod eocavsermnféitmet pei nc
gotiaticaund uare agricruci al for Arab countries ant
evious agreements.

SERVI CES

Fu
tr

ge

t he

Mi
ag

Th
se
as
bi
co
i n

garding services, the association agreements on
eir obligations umdtehe tdhec sMItOi GATE, twhdase who w
the time the association agreements were signe

rthemmorAet iton Pl ans present the process towards
ade in services. Thehesexebangbeoheedhpeoio@amdhea n
ner al or sector alwaredgsins/lea tgiemrc ewiotfh td evipaw ttner ¢
EU' s regul atory framewor k i AIMe td he ersrearnveiacne s Tr
ni steri aln amfrearkeercche iin March 2006, ei ght Easte
reed to open negotiations on the I|iberalizati on

-

ough this process, deosbppongurrciottinashees bBeuld
ctors through premature | iberalization. Arab co
wel | as for coammomg stelfdimsesapeojhbceatened by t
l ater al agreemeaunt signedsibiyceAriatb gi ves way f o
ntrol t he mar ket bef ore Arab companies are ab
ternational organi zations. Further more, Arab co

52Eur opean Commi ssi olnntieirMayt @27i, o 2RDI0O6Agr dement on budget
financial .mhanmaqderhearbtt ¢ / atur opa. eu/ scadplus/ I eg/en/ I vb/ 1l 3
65T he principle of asymmetry refers to the variance or

agreement based on certain considerations such as thei |
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aval ealwithin the multil at®r al nsdysdttd maedlgnr caigdhh t a gorf

this, the prAadsape cetcso nofmiicntceoroper ati on in services
energy, information and c¢ o mmnidumnoitchaetrisonwitldc hbrneo |l o gw,t
Further mor e, in discussing |iberalization of ser v
strategic services and other commercial services,
the rigens ofh &Siouthern Mediterranean countries to
speci al i mportance given that Southern Mediterran
soci al i mpacts due to the cutsfirmmgevademdntbelb ad g
other words, while access to modern producer ser
productivity, concessions in this athda plkopl e mwot
uni ver sal sefrovri chamassdavehbpment , such as healt't
education. Measures to defend financi al stabi |l it
resources shoualsd wed lundertaken

CONCERNS ABOBW ENB BRI ENTATI ONS

Wihin the framework of moving into the ENP, c
Countri es, especially ci vil soci ety organi z
mechanism that could enhance progress on hun
d e motcirca reform initiatives. However, the trad
been continuously dominating the partnership
other tracks; political and soci al component
of enhancing economic |iberalization and FTAS

Post the ENP, the EU considers deepening the
countri es, as reflected upon through the con
Parl i ament on “Str(ethagttehcend ndPpet embagdlPEO0®)N al
“ENferies of deep FTAs as path towards a Nei (
ApritlR0DF) .

Given the new apprsbeehesuthani nigei BUdlbaument

in additionss¢$ibon’he Comminication on “Global
Wor l d” prepared as of October 4th 2006, t he
corporate and economic agenda; mo st of its s
initiativeshecemdi hremotbdbei soceal ity of i ts
Mor eover, they reply on the Action Plans, w h
and need evaluati on i n regards t o how much

The tieywa | i st approach to negotiations means that <cou

negoti whedleln, ot hewi Islienlwd c@sd i n t headahger epaneintti; v ewhleir £t

i mplies countries spesdarfviccadd ywidlelsi peratiencwihnidie@ie i n t h

undesignated remains out of the agreement.
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rticipatiohgt preftleeastest he needs of communiti
diterranean countries.

e pace-Sout Nornhhegration is contin8alully adv
onomic and trade integration is tf&outfhr om I
tegsabibted ar oggwi site for further FTA negot. i
uth countries, which was what the EU had p
hadir agreement.

rthermor e, trade sustaouwmladi bt chaerfrmpreedt oas s
téne FTAs are signed, and their results sho
gotiati ons. The resul ts of t het htat adwass u
mmi ssioned by the EU Cosmmissiorfeshmuhd phe
reement and its mechanisms and not deepeni
fissessment shows that on the short and me
rtner countries wild.| be onegptl oyeeynt i mpaer a
d government spending on soci al services.

dressing these chall enges.

is assumed in EU publications that a cont
mmon reqguéeaobrygtandards will stimulate trad
t an automatic process and respmpdéndemtthdmad
untry’s | evel of devel opment. That said, h
deirtr anean partner countries t o adopt and

amewor k of conditions, regul ations, and st
vel oped in partnership between Northern an:
ke omgiodea ati on t he devel opment stages of
untri es. It also does not consider the fin
ad the reform process towar dd es Smohmdahtelr ane mo
rtnuert riees face high budget constraints an
beralization agreements themsel ves.

thin this context, it i s not cl ear wha't f
tween the EU and the Soututhled nbrMerdd ttehe ahaast
ey are not already receiving in regards to
ear t hat t he ENP woul d bring muc-pl Wseeper
ovisions that woul d i mit el m c Mediptaerr aonf
untries and make it harder for them to coc¢
reements. The EU focuses on promoting a ne
cilitate fl ow of goods, capi twhli,] eamdtdhe myi
ntioned on t he movement of peopl e whi ch

diterranean countries.
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BOX K: EU ASSOCIAGGRIEE MENT S
CASE EXAMPLES OQOMEBRGYPT, ANDAALGER

Leban%n

I n order t o accel erate the tirmplee mesngeadtison ofof
agreement , t he I nterim Agreeme+Rtel anedTrRde@viasn
Lebanon and the EU was signed on July 22, 2002

The I nterim Agreement f or madyleyat 1l amsiicthieadn ap etrw e(
agreement , al | tari ffs and quotas on Lebanese g
Uni on woul d be eliminated i mmedi at el vy upon en
sever al exceptions which arerecamsnsiimeE8dadgrsieawsl
These exceptions are |isted in Protocol 1 of
trade conditions for al/l agricultural product s
the Agreement sets tnhlse ftormaddl agnmdictuild ur al pr od(
i mpl ementing all its commitments to tariff redu
within 5 years after the entry into force of t
Lebanese g oV enrdn me m ¢ BU woul d assess the situa
measures in accordance with the stated intent
Lebanon and the EU.

5 € S

For
dut
Agr
pro
tra

rocessed agricul tural products, the EU has
s on a |l arge number of products originatir
ment. On the other hand, Lebanon has pr omi
ct groups from the EU and to cut tari 8fs T
reduction wil |l happen gradually bet ween vy

oo 0o
® < ® ® T

Wi
ac
s e
be

y e

ard to industrial productsee  Labdhgeae had
o the EU market since the Coeplentadriiom A
t h a process o f gradual reducti on of
ng in year 6 after the entry into force

= T nm oo T
(7]

LD o —+

parall el , t he EU has comrmi tatsesd stt@anocef @roi nge b
cul ar i mportance to accommodating the pr
include the modernization of the customs
e administrative stheaecagreementsSsar mpf emen
si on, i mprovement in intellectual property
andards and nor ms. From 1995 to 2000, Leb
S
e

=3

n
under the MEDAUpmsognaam, ftummdi ng-Merdm Pfaart nt
same vein, the MEDA2006 paioms amo f oo n t2i0M W
si ti onf rtecewatrrdad e . As part of the Nati-20@&4,
as ear&®BO kmidl | i on to support the devel opment

m——Q —*® 0 *T —
C—- >SS 00 S Q® >
o
>SS ~>Swn o~ 0~

Based on background paper by Dr. Kari mwMa& perpiar eadf t
for ANND in June 2006 faowr otnhexomiaapiocs eismmpdc ti tesf ptrrogde |
Lebanon.
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Egy Bt

Since 1977, Egypt has had an economic and finar
whereby it was offered custom free access of it
certain quotations-fwibtelri nagtrlee mmokttion textil es
accession to the WTO, the enforced reci proopietrya

agreement to an FTA/association agreement as a

e EU is the most i mportant trading partner fo
'S exports and i mports were with t hteh
inning of 2003. The negotiations between t hg
9, and in 2001 the agreement was signed an
dies by Egyptian scholars and by the Word,d &
occo) , whi ch were conducted before the sign
on Egypt wi | | not be as negative as e
e i mpact of the agreement on Tunisia fagd
e Egyptian exports of garments and texti.i
iesexports.

The economic and financi al agreement necessita
i ndustri al products over haspeerroddof sl2xyeaded
Egypt had free access to the EU mar ket given t
with the EU. Better market access for Egyptian

t he agreement, gi vesiuhkjhd cst atrceaa wawsota si mil ar t
mul-fi begr eement, which was di smantl ed worl dwi de
There are four | ists based on which |iberaliza
first, there is one f or pmradleirmiad asr.y Trhesaeu raa es /lri
first year of t he agreement and extending oV
intermedi ate resources and its I|liberalization g
year s A third |ilst piaeduocotrs;t hiet sf ilniaber al i zat i @
extends over ei ght year s. A fourth [|ist is for
year and extends over eight years.

The association agreement does not cgvecubdguoural

except for an increase in some quotations. Unde
in the processed agricultur-dre@erodtctthebagameu
remained under protection. I n asdadiotti oamecl luakear i e
GATS all ows the movement of |l abor wi t hin Mo d e
temporary |job. But Egypt still did not expl oit
areas under the associationragretemeebhcwdthnt Wwhka
WTO and does not give any additional preference
Aid associated with the agreement i s admini st
progr ams. Thi s processes does not demand f rron
technol ogy or support for sectors t hat i mpr (
Accordingly, the efficiency, objectives, and wu
Egypt receives financi al aid to i mprove amdas.dePgq
Based on the presentation by Dr. HanaaMed&hpgrt Deeshi p

and its relation with Aghadir Agr edmanta;;adtolwen BEAgyrpeteimaenn t
dur awmagr kshop ohhMerTaAbs raengdi on, hiEedypti,n [Tead.r 02006 .
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this aid goes to environment al i ssues and trans
Financi al support within the agreement ai ms at:

Supporting the reforms needed for trade |

economy

Supporting the private sector

| mpr ogvihnuman resources

Enhancing structur al adjustment and privat

Supporting t he nati onal soci al f und for

reform

Enhancing research and devel opment
I n gener al , the association agreemenpt wi i noet |
already benefited from mar ket access to the EU
worth noting that the EU is very strict in reg
much effort in awareness raisidongeasmoagdt hegr Egup
order t o avoid having rel ated-taeghtf atbhiaomws ewus
Egyptians exports to the EU.
Al gef'i a
The association agreement between Algeria and -
unt201%4to transition to zero | evel tari ffs bet
mounting regarding Al geri a’ s ability to face
|l i beralization process, especially when nationa
Al geri a exports 58% of its products to the EU
The EU exports |l ess than 1% of its total expor
bal ance between the two is positive for Alagkeerp
more than 98% of Algeria’s exports to the EU.
country that has a positive trade bal ance with
rel ative heterogeneity among t hei rsienxgpl oyr thse c ownidr
exporter of oil
The monetary resources that oil trade makes ava
economy is focused on hydrocarbons, which make
tax revenues, and 40% olie GOd®uUntMoyr'esoveeyeltopmen
past ten years was highly |Iinked to the prices
Despite high revenues from oil exports, Algeri a
within a sustainabl e dd&wnhel osptmmeunctt up e t easts luisd ime s
adopted in preparation for the association agre
due to t he weakness of t he publ i c institutio
strategies were weakly sel ectedad agmud pweree not cl
Tari ffs were reduced based on the advice of t h
Based on the Mrr e sYeorutbabttliagBrealityethh @er f or Applied Devel opm
Research ,i mnAlRy ¢dskida Re | TaA eodn tAd ugrebréd ggFwor kshop menti oned
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| owest in the region, except for those in Turk
Al geria are at 11% and reach a maxi musi &f aB&nma (
20 %. Accordingly, the industrial sect-ondust rAla
process, whereby its contribution to GDP decre
tari ff cut s. Mor eover, mo s t oftelhy owmedtreate
gas . 90% of the businessebsasiend Aalngde rsinaalar eo rf anmel
do not have the capacity to compete at the inte
i s prematurely | iberaliszicnorwlsitlid It lcea nmroit v atoenp €

evel
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CHAPTER 5: ARAB COUNTRIES AND FTAs WITH THE UNITED
STATES®®

In addition to increasingly engagohnginh@ tmué tWTQde
regi onal afmTdAsbamamwedir o are FTAs with th20,0Uun)ited
Moro¢eo,05Baliceaansld OmMmahbaywd ready embarked on FTAs
States. The United Arab Emirates (UAE) and Egypt

Currendradi AT ASsS wi t h t he us ar e di fferent from

agreements snteeorh ifboeloimaclitenee | mposed by the Reagan adc
Congress | argely rejected these polatei and Reoxz@dn |
Reagan’s administration tried FtTodA NuAsFefFoathhde | GA TeTr, ttht
WTO Uruguay round to deliver these agreements.

Corporate interests in FTAs increased @sas$apgwero
instruments for their own interests. These corpor
US presidents coming to office. Accordingly, t hi s
poverty and supportimgmdéahe Hghwebalis,ambksliageesnxdtaapge s
contrary to free trade, such as pushing extreme p

THE US APPROALH TO FTA

Devel oped countrines edesSpaciesdinlcy etalse nlil lya tmorva In gF Tt £
through which they try to acBeeuesethe moteéeréeatsra
These bil ater al agreementandhtbodextcaedsttmeardte, i
procurement , and compebott ipamr,t alfl WO wleigoht i at e o
agreements try to eradicate escape clauses and f|
the WTO, such Aggs eiememigi TBREPSmanufactured goods,

With the timpawse®, i nhe FTAs are also expanding 1in
and | abor rul es. They are increasingly taking tl
agr eemnmeanbtosr, and environment al groups l obbued to

devel oping countries perceived that these can pot
countri es. Ultimately, NGOs in the gl obal Sout h w
on this issue and stopped thesWTOt anmdasds | nr drmee]

The preparation of this chapter have benefited signif
workshop on free trade agreements in the Aatavo rrke gfi orn,
Devel opment andNéethwewomTkDe@awbelrd2006)

SNAFTA is the FTA between Canada, the United States, ar
"For exampl e, FTAs with the US f @risueasg rdexehgdadtpsi me | awaien tt
WI PO Copyright Treaty, the W PO Performance and Ponogr
Patent Law Treaty, the Trademark Treaty, and Union for
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these standards were incorporated throbmar kaetsepa
access lohcapetaesri.mglsyey st andards are being added to ©b

The major tradi nd epdhBerasnd ntohtea bl Y, and more rece
dri vinbg |talhiespaloc &9 4, each following i1its own “tem,
exclusion” has created a chain reaction among dev
contries. Accordingly, i n return for wha't appea
countries are making major concessions. These ne
i mpact on human development greatbly exadedagpgeeéima
i nst anucdei,e ss of NAFTA showed t hatbotelteo nbSnama@adély f or
relation to specific promises such as increased e
increas’ in FDI

FTAsaase a tool for the US to enforce changes 1in
corpos atwihorcrh were not achieved through the WTO. T
including i nvesdown rmarhd ast ortyh es etdowpizae i sact @m i Vvabe
deregul ati on, the coverage of government procurer
competition policy al | under mi ne d e vbeal soepdi n g u pceoru
companies out of rtrexalmpt¢ &l maekePR. rEgqui rements i

is required by the US constitution and the US co
NAFTA and in all/l the US FTAs with Arab countries
agmeeat with Jordan.

Currently, the US requires secrecy when it negot.i
vi deotape the negotiations when they are taking p
ot her countries,natheeverst alcloaeweodr Wit at aeu dnieogot i at i o

st ateevse t aken different positions on this. For e
newspapers while it was bei nghategdheatwas ,eedney & u
i mprtamd needbd di scussed at tUhSeg mnaeaetircoxmta Iwalse vlieela k eT
the press and was posted on an internet webpage.
society and the private sectadi nbaveamsenoi malcedd
advisors that the US includes in the negotiations
It is important to highlight that thetiiSough naon
FTA,; it cannot gowtsitthestheoWtPessaknshecess$tbéaau:
and export subsidies cannot be isolated per count
regaridsdusot ri al products; whbr eheme mrc eshfeo rkndttymerxard dl ae -

devel opi ngh a&waen rd wets, due to the end of the prefe

"For i nsdtame ef olsleowi ng reports dWkelbi.sh2e0d05hy P WNRAIFITA' €i
Sovereignty and Democracy: The Retcaotred GalsOeBsB F TLROOSB ap s e f
the Central America FTA.” Available at

http://www. cmenzehCbapt do®RB011%20Report %20Final.pdf;
Al s o, see (Oct. 2006) . “DocumentWmh@ ‘tThrea deev i dMondceel . 0'f  Atvl

http://www. citizen.org/documents/ FLYERO_1. pdf.
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Accordingly, developing countries wild.l not gain i

US i s adikfifngr drotr treat ment, wherebyi vaellshiappr o
eroded. Il n nFMAe otvmenth,r oavs the ability of a count
regarding | ocal and foreign i nvest ments. On g oV
government makes in pumgh@mrsojngctps owiulclt sber !l ibmii i ed
this sector wildl be open up to the foreign suppli
i mplications on |l ocal policy. Thus, developing co

FAs given the templates promoted by the US and ot

I n essence, bil ater al FTAs ultimately address mor
whi ch constrain nati onal policy of rdeprcetl eomptiingl cf
devel opment .

The main aspects of a typical bil ater al FTA inclu
Mar ket access in goods
Services in general
Speci fic services chapters dealing with finar
| PRs
Il nvest ment, governmemitoprpeeluireyent, compet.
Labor and environment al standards and i ssues
Following is an explanation of i mplications that

chapters.

ON MARKET ACOEBSSGRIORULTURACT®RODU

Bilater al FTAs incdudkel egattinenyei migdeddgagrdisc ulot uraa |
product s. Ut tFRA, Jaradardfs were eliminated on man

trade zone between the two contracting parties.

A country signing a babkater olff fETA twiet prtoldeacUS fr

treatment that is no | ess favorable than the trea
simple exampliev,esi fpr&dredamltaipaaln etsied agposveddsd € tt ©t her
countes, then the FTA obliges Jordan to give good:
of goods coming from Japan. The entire | ists of
ti meframe for i mpl ementationc(madeal iitni esh ef oa n nreex
agreement . I n case of Jordan, the agreement i mi
goods destined to the US market. Many countries |
may not want buwt etxopousge tthhreerm i n | ocal i ndustries

These measures cannot be maintained under an FTA
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It is worth noting that devel oped coupntririehi bhave
average %artoounddm 3t erms of manufactured products,

fairly open. Accordingly, a developing country wi
bil ater al FTA with thien USt,s ssiunpcpel yi tcsa poabcsittayc | aensd | ni
mar ket . However, some anomalies do stil]l exi st, i

prodUdatrsff peaksarmemdussdcat atproomtsect procetasiefdf goo
on exports of cocoa from developing countries ar ¢
and becomes much higher on chocol at e.

Countries that suffer mo st from this kind of I i b
regaa dtsexti | es, clothing, and othdér Itekdn |l ienta@ands ic
industry is the main industrial empl oyer (particlt
are encountering difficulty nth acmmpexinigesmoand h@
expired. The margins of preferences accorded by
competitive wedge against Asi an suppliers, part i

stringent rules of origin.

FTAs lclaedart ocosts when a countrygicvoermp btehiaétf ¢ o pe e 8

are | ost. Tianr inhaf sy rlervaelan luecswmpt meevee ehiO % be gover nme
revenues. I n addition, | ocal ermmart k eotns tloo ¢ éh ep @lrioanyo t
i mports. Further more, countries who are negotiat
decreased their tariffs rates through a bilateral
t he WTO fr ofns hriagthe st.atrFdina laceeady i member s of t he WT(
to | ower tariffs through FTAs will/l umd e hmi N\ET Ot h e

negotiations. Suchgymtu,l dJ dredarh,e a&rmd eMdroacc o.

As the nunmbagrerafl mlmgreements signed by the US incr
countries become | imited, while they face increas
the US has signed FTAs. Accordingdy,itfoirsther s aikre
to be a more efficient producer than to merely ha

The following conditions-agreé cumpar@adntmairketegqarces

It i's important to have veryagtra&regeinds a@amp rnc
agricultural mar ket access.

Countries need to identify what products in

| f agreements are based on reciprocity, t hel
specific number of prtodiurctrmsurmmerexafh aprged | otrs
can accrue preferences.

The agreement should be time bound in order
agreement and secure clear speci al and di ff e
recogni zeadriere mema e
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Governments should consul't | ocal trade wunio
strengths and weaknesses are of the | ocal i n

The government should have a well crafted in
basimedomwtri ating any FTA.

ON MARKET ACCGGBGRSCPHMAARUMRRODUCTS

In its bilateral FTAs, the US requires zeroing ou
is negotiated is how long it will T@ket amni frfesnoare
a certain négotiraleé¢d ¢ebevehnh. potenti al results fror
bil ater al FTAs with the US, it is worth -yewaorki ng

data set of tnhtea taicotnu aolf itnhpel efmeee Wr aden mNAETApnt a
on corn in Mexico were completely removed by 1999
As a resul t, the volume of exchange of c¢cormnmhekeetw
human cost in Mexico included the displacement of
the dramatic increase in debt, hunger | evel s, anec
Except in years of draughtcorMexprcioorhatdo neker WTI®
i mpl ementati on processes. When tariffs were cut,

Accordingly, t he ipcrainc ec oprani df atrometrh edreMtd won egr dowi n8g0 ¥s
The agreement al svorokemoaed peiceapcdhe right of i

Al though jobs were created, the Mexican economy v
farmers |l ooking for new jobs. Furthermore, when |
crteead in Mexico |left for China. Co n s eignucernetal sye,d i bnyr
60% The income for farmers in all/l three countri e:c

har de™@®t hit.

The US agricultural pol iidyl .i sFosretn etghortauwagh ntgh ep ul P c
Congress al mdAsnte we Xf cal muassi bvjeblty want 2@ 7 wi t hin the US

procestdihéwis expected to last four to six year:¢
tahange the whole model of approachjfnagr agxdmpll & t
setting |l aws that do not allow countries to expor
| ow pricednprmdactsngThcesuentsattscds zawdulpd be chan
domestic markets. Accordingly, this would allow ¢

in a greater manner .
ONSERVI CES

Most developing countries have offewuadexdry WTIOt t |
As a result, some developed countries EUipuwshed ch
for a threoHolsdecdfor860%o be | iberalized. Thi s wa
devel oped countries c¢ onetsihnou ed st rtghirhogRgest.phueshi & hies et

"Por more information, see CaThaeselRri cdauocfa G&oiepd etmd e Ma rL K
Amer iwevavs amer i caspolicy.org
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in the US agreements with Singapore and Jordan.

extend beyond the WTO obligations. Mor eover, the
| issgppeclmal more on this is aomiladée Clmapgtheld | lstehrrve e,
under which countries | ose the ability to protect

Finance and telecommunicationsn arhdé chwd hepdJSi fiisc

remove all restrictions over related investments.
Singapore. As a result, US companies investing in
the facilitmngs!| oé¢alt htteleexdsmmuni cations iinfrastruc
worth noting that in most developing countries, (
the government could stild]l have a bigmphayeaaddi s
policies. However, such arrangements are forbidde
competition. Li beralization could be hel pful ifooi
admini stered in @uwayytiBatblilmittsttohe ake policy d
and financial situation in the future or in cases
Moreover , whil e access t o moder n services can as
concessions shoel d heotabihdeérryad ®e g rowidhcdets sasndervteir asla |
for human devel opment, such as healt h, energy, w a
financi al stability, cul tur al i denhtoiutlyd, baen dp reefsfeer
while export opportunities should be pursued, suc

ONTRADE RELATEDCTUAILE LAROPERTY

t is agreed that the TRIPs agreement sets the mi
t incorporates the mini munf aveovreelds noaft iporno ttercetaitomme |
0 harmonize the protecTh @Rl &gfr eiewnesmlt seppoakedpt opd
ast agr ekimedd w©OHhus twas etxapbeicltietdy ttoo btrhengi nst er nat i
pushed by devellRadpPesd rceopunetsreinetse,d t he beginning of f
the field while developing countries bEJVdarewteldi ng
tht extends beyond TRIpPuusi andornifdberced TFBRIrPdsiger
provi sions.

I
[
t
I

TRI-Psus obligations enforced through bil ateral F
form of data exclusivityriextensi om aoafsepd¥f encto mpeé

l' i mitations on oppositions, protection of data, a
A compul sory license all ows @ar cionamagrayn etri &t flolmdsofi ta
product . Under tRileP sDeAcglraereanteinotn adnddo R wehdl iocn Heda [davhe(mb er
Member has the right to grant compulsory |icenses and

|l icenses are granted.
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The FTAs with the US are tpha sstprronwgestonen ItRRsa&n
with each bDbil &#oer ®&Ixaangpt ee meémte. Jordan US FTA was
FTA was signed in 2006. The copyright protection
TRIPS requirements which average around 50 year s,
ekended to 70 years. These are unprecedented ext
i mpose protection of phar maceuti cal new uses an
through the TRIPS agreement.

TRI-PBus psaonvdi spiactnent s

A patent is a 20 year monopoly on medicines. Thi
i mport the patented medicine, until the period is
Patents are wuswually grianlt etdhrteoe icnrvietnetriioan:s ntohvaetl t f
capability of i ndustrial applications. Patents a
Countries that do not have obligations of patent

medi ci nes.

The WHO report of | PRel Commassbonaedr adbésct Matal t B
trade agreements should -pbusseebte¢otiicmmmorpowats
access to medicines  That dewaeépdoupsiT RogbR & oguanttiroiness .a'b o u n ¢
Yet, the US FTAs, especially those signed by the
what is incorporated in the TRIPs agreement. Thes

The US bil atermdt emTtAss usresiuaow e exi ¢ii g pewd:!
combinati ons, new uses of existing substance
medi ci nes and negative implications on acce
monopoly over medicines

FTAs i mpoaer abl wgol ipogmnftoroppwbi ¢thodoes not a
opposition from groups before a medicine 1is
agreements wi t h Bahrain, Mor occ o, and Oman

communiti epatenoppoameti ng.

FTAs ipat edt terimnexdaeasi ofhsdel ays that occur
the patentee. Extensions are required when t|
as well . The Ministry of fkealtthhi si sproacremal |w
registers medicines based on examining its e
effects and if it i s made opfl ugso onde agswiarleist ymany

ministries to review medikenesBogqough| ghaaokistd

To access the report, ppeaswwwi who.t he/ WHODelwkbst tal pht
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FTAs also inckegdedmegsdane&®di eac!| ubhevitegyhnical

topic, a brief overview foll ows. I n the proccé¢
to the Ministry tsf ohe alntiimad &t eaanaf htuenmns t o &
whet her or not to register the product. This
protected through an agreement under t he WT
commerci al useaedi $bhl esddt aitsrequires consi del
about new chemical entities. When a generic
for the generic producer to repeat all the ¢
take gapleomod of ti me, and ceghddbeppebinsi drer e
umeeded testing procedures. Accordingly, the
medicine is chemically the same as theg origi
guality. Thi s procedur e i s all owed under t !
obligation onddasanekclaldiowhteyhge meedntchred &t ao f
clinical test data by the inventor oft the me
takes 5 years, while the EU enforces 11 year
medi cine cannot be produced over tulsatngpdrhieod
original clinical test data

Accordingly, data ektbwsngitsytbubaadsesng oandel
medi cine has no patent anymor e, normally the
But i f there is data exclusivity enforced, t

it could not bef regteterted EgoeptéEdlfita regi
medi ci ne had a patent and dat a exclusivity

compul sor-yol i mposéesor export meaancn onte huen diesrs L
since data is neernedi d oveaeregiicrn eof tthiee medi ci
is enforced at the end of the patent term, a
the monopoly over the medicines wil/| remain

The FTAs enforceslnimkatgesowanst wiedd worl dwi de,

i s Drhueg Regul atory Authority that | ooks over
and grant marketgngnapptbeamar kdthiisgiaspprepuaa
from the ipet ewmhi cahf fl ooks over novel ty, i nv
applicability to grant patents. The former i
the | atter consists of scliiemks st e aalbi ll iatwy e
mar keti ngatentt het at us of drugs. By enforcin
authority cannot grant marketing approval t o
perbedause they wil!/| have to Watihtouftort hteh el i enx
requi rgeneaernti,c versions should be able to regi
generic medicine may have modified the medic
has been produced or i mported under a compul s
S

|l ess competition from generic versions and r €
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It is worth nopilng tphatvitshenBRIRAd to changes in
a coumstblyged to apply them dountpraitesnntsiap@d iictanits
to use different | aws for different countries.

|l mpact on plant varieties and agriculture

The TRIPs agreembents albl pwovinde for the protection
patents or echtrsougiegihesrgisd*@emft haomygbombi natHbwevéhereo

the US FTAs and EU bil ater al agreements are pust
Varieties) 1991, which is primarily desisgnefd f or
devel oped countries. UPOV 1991 restricts farmers’
recentl vy, only a handf ul of developing countries

rati fied UPOV 1998, which is a much broader agree

The WTRIPS agreemaenbter gi védre mi ght to exclude frol

animals othergahansmsmjcand essentially biological
or ani mal s oltihelrogtihcaan naonnd mi eH oovwe vbellrdgi @Il | gpeE B C @&¢
signing party to make patents available for pl anf
forms, which could | ead to misappropriation of ge
such a contelxegen tdhhever ahlaveases in India where in
resources have beet patented by US firms.

I n addition to patents on plants that give monop
i ncreasi ngl yFobre eenx apmuprédeu, ebdd.sreed Blaisot echnol ogy gi ant
invented more than 30,000 gene sequences of rice
seeking gl obal patents over t hoatuseanmselabfogahegi am
seto ‘roiwné, the world’s mosi” i mportant staple food

TRI-BBus provisions and access to knowl edge

The bil ateral FTAs with the US include a technol o
technol ogy built i nprdeentheceocwoasiasmctpPuawhi EHAsSs obl
countries to provide adequate | egal protection

A Y sui generis” system means one that is of its own
establishment of international norms that wduwlndaraf, for d
referenced Gemefls 8ysSudBmnNécésShray? ng Agreement s’ , I n
Property Institute (Jamwgdrsypyez@h4e),/ NretwtYp:r /k/Oviviw.0i4i. pid f

ln regards -popraapesnoAf bicbani oagu IEtgryipes, Mor occo, and

Mc Gown , JaQut (@f0o0A&f)ri ca: My st eri es. ofEdAntocnedsss, aWads hB enrget f
Edmonds I nstitute and The African Centre for Biosafety
Shar ma, Devinder Rickugt SGepe. i a0Q@H)e. grip of TSwirsds com
Worl d Resurgence, 180/ 181.
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technol ogi cal measur es. These obligations extend
Intell ectrdayl OPmgami zati on. The US agreements with
accident al breach of the technol ogi cmllusnealsluir@est. i
are numeirwmalsu(dli)ngri ght hol ders wil Iribgehtal lionweedx cteo
those granted by 1| ocal copyright; (2) fair use of
unable to make copies for personal use) ; (3) free
l'i mited; (4)r etsrtardeei nwidl lanlde monopol i es therefore
i nnovation wil/ be stifled and reverse engineer:.
i nformation goods vbiololk sb earper egweordtse d h(ae . gu.slee nTtP Mosr
given away) ; (7) libraries wildl be restricted as
especi afrlepoumded | i braries whf{feéhthederbkbessest afu
education widuerbiepihhiomdesr eod providing instructionae
storing, transmitting, and using distance educat:i

TRI-PEensf or ¢ essmaurets

Maj or devel oped <countries are trying to invol ve
Orgazation on the matténmt el enferceéeagualrapgeopert
criminalizing aoandensisShegd@PexrxampITa, companies ca
action on whoever infringes their property.

The TRIPs agperetmentrismi nal sanctions in cases of
copyright piracy” done on “a commerci al scal e” v
monetary fines sufficient to provide medéewielrlt taolt
trademark counterfeiting or copyright pirmaoy on ¢
direct or indirect mot ovatinegmnan€éefiobhncdaéngahar
infringements for putpgeesroficoammemaci glai advan
According to the FTAs, remedies to the problem o
include “sentences of i mpri sonment as well as mo
future infringemenhagtitiaemd “tdhtealllocfadr tahuer establi
encourage judicial authorities to Iimpose those r ¢
future inférihigiesneandost ext i mp |lcioenss uategen s $ni sauantetrcse’ h r e
rights; it affects daily Ilife and jeopardizes reg

ON I NVESTMENNMEBSBOVPROCUREOMMEMET | TC ON PNIL | TRADEA
FACI LI TATI ON

l nvest ment , government procurdément i tadmpoertriecdoommom
totdhe Singapore issues, are a long term plan of
8Thi s | anguage appears i n US bil ateral FTAs with se\
presentation on TRIPs pl us measSangmehts-SThVaNs ISk mbnitlga t e
workshop on Free trade agreements in the Arab region,

and Third WeCdidr Net Wewec&mber 2006)
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WT O, padgE®r an introduction to the Sithlgamoor e U
WTO agenda, devel oped ddumturgihed heaer éoigwdteirmmd tFATAm .
US refuses any agreement unl.&Ssofhecbimahgapave re9

that they wil!/ continue to press for agreements <c
bilratle free trade deal s as l ong as ther e i s no
Accordingly, most of countries negotiating with t
On I nvest ment

I n order to protect andndwptpoires | ogaveli mmerst snema s

policies and contr ol regulation related to foreig
the economies of devel oping countries and <create
soci alpmkeatel ogover nment expenditures, exchange r
addition to sector specific policies, such as in
build up and promote | ocal i ndustrmisi east tcherrauag n spe
setting tariffs on foreign investment to i mit

compani es to come i n on certain conditions, suc

companies or sharing iangmpanyntowneenrtsuhriepss,, osretlti mi t
sectors or localities.

Due twBahe | MF structur al adjust ment policies, n
proper planning for and contr ol overng heountrio@m® m
the I FIl's has focused on |inking economic growth
foreign investors. Accordingl vy, mo st countries h
creating an adequat e nednvsieconrmenng nhaorrk eitn vaecscteosrss ian
products abroad. Pol bdinkdsu sd irmiersg t at elkxwpiolrdi mghd co
behind.

Foreign invesileélyp da oodtrtnrdy étdoy gsrecevk; couhbreciaés wh
i ndustry angr oomairnkgett hrough domestic policies and
with big popul ations, |l i ke Egypt and Al geri a, wi |
cannot rely on that tolicaerateshob®d®d pbiomar elowesinim

I nvest ment has become a central i ssuet hrehglFrfTAoheg
establishment and national t r eatarfetnetr no fb oftohr etihgen si
and tmeers chapters of FTAs.attthaesittmemdl ptroeatsmemts
establ ffahtheet j mination of p e r fRoerlnaatnecde |Irnevgeusi tr neenmetn t
(TRI Msder tihphe oWTOGit two of theste |RTReltuhdeemgal I e me

Current bilater alc!| TdAes paiet h s himedndiSwd gcharsi es t he ri ght
and establish in a country bedotraebltihsehymeenvte nr iegnhttesr nbehaen
does not have any rights except after the govertnment d:
Pr-establi shment rights wer eegteglelciteeldmd mt trhieg WTsO. tWie h' g
the rights of an investor. These rights incodmdwhinah i on
thehwoose to perform.

-77 -



Mor eover, someti mes i nvest ment i s treated as a
c ommi t &fuenndt esr the GATS.

Theati onal treat ment obligation under a bil ateral
treaneydl @ass favorable than any other foreign inv
country; this appears in the agreement bet ween
mi ni mum standard of treatment makensy sluerses tthhaatn tah e
t hreswWhodd.a government is not able to protect a <c
contf |l ecuption, t b rbeet chanisingdeerdugh to protect t
conseqfuane | yot enwhean ndatw ashllid st o |ive up to its ok
Expropriation is another i mportant i Mosruee brreogaudl | ayt,
t hearreehr ee kinds of takings under the investment a
Confi sicmdh oms ien of hem adasct ator takingtproper:
which is illegal and | eads to a compensation
Nati onal i zathiitosn ipsr accan sciedser ed as a | egal exnp
criteria includindi armilmicnapturopno s epr onoprt adeoc
under an FTA a government is still forced to

Expropriation

This has |l ed to a significant increase in related
regul at iuosdermhat profitability or increases the
considered as expropriation. Argentina has been s
According t o bil ater al FTAs wi t h thet iUkS, coant gov
requirements, export requirements, currency exch

Perf ormance requirements are prohibited and no r es

Furthehmole&, FITAs i fsdlau ke dE sippreomeE nsti ons [ see Box |
penalize soci al and environment al measures as wel
those aimed at transfer olfth hieedarod so,g ya myn da cutp ghrya dti |
t hatnéensi stent with any of these regulations and
|l oss ormprdbamageges basis for a .claim against the gove
It is worth noting as well that the defbmodd,on o
whereby it goes beyond the regul ar definition t
processes to sell and make profit. Under the Dbil
has such <character iFotri dsnesg fai aMotrivecw®StFTeA,t .“ i nvest
defined as "“every asset t hat an investor owns O

80Tk GATS distinguishes between f-boardenmdtsadd, suemsd yinmtg
commerci al presence, and presence of natural persons. |
http:// www. wto.org/english/tratop_e/ serv_e/ gatsqga_e. ht
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characteristics of
resourec ex,petch ati on
been broadened beyo

a$s PRslicenseduramdaer
to make an invest me

Box L:

A ma i t
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n exampl e of
i shed by inter
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i nvestor

aspect of t
government s
may use a t
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forty two such cases
these cases, the fomw
Sever al of the cases
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“foreseeabl
soci ety; a
these cases
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shoul d
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e
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and

egaomhpettiot fwmenp od i cegntpeansyt h er

he

procur ementr oiusg ha wnma jcohr

an investment, i ncluding such
of gain or Aprcof dii megobd/e fi hei taisc
nd physical assets to include
obichihee r dse fviensittoiro nc oovfe risn any per so

nt

| n-5¢ st @r Di sputes

he Us
nati onal
regi onal

trade
S t ha

pushing for
consensus i
FTAs.

i nvest ment agreements
ar e enforceabl e by p
rade agwerimghmts ttohatstiatbl ¢ a
vernments of the countries
filed under NAFTA, t wel ve
engwhienebyt @85 mMmasl i on dol |
amount for more than 200
tion in the case of any g
Affctourde ngly, the ri sk
to pay any compensa
in hard currencies:

but

has
ma d e

t

t o i-&\ir

hi nder national developr

cy

counbtRTYA,t htrhoeu g h
eign company and product to c
d as t he | ocal company. Accor
companies shoul debeamapkrsi ed

foreign compaar es ftaon dweodrokt wsiotlhe
j ust atfeoccrad esd tFou ra pheerr ntolr eei, r cdingp!
b e Aas anFoukjxid agprada efsnecdfkiemna nt hiko d a
Japanese market through an

Japan to force Fuji to ope
competition sisomngavti amp®t!]
promotions, or support for

ued
on
es

rement

tihres tgrouvneer nnt metnht
ocal entrepreneur s, give contr
gover nment may omo ogscev etran men ¢
nomy out of recession; yet , [

f
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then the economy wil/| not recover out of recessic

soci al engineering pur poses, especiallryel whenousa
communities. The government may all ocate certain
a certain ethnic group, especially disadvantaged
strengthen commedmnmittiioensy.| yiArctgaovdirm ment procurement
di scrimination is a main instrument for nation bu
HoweveFTAahimits the ability of a gowmercremesntt at @ s
nati oamamentr e which is defined in the WTO as givin
are no |l ess favorable than the |l ocal. The WTO doce

its national treatment rulespudhsdrphiciuglgl il ahe

On Trade Facilitation

The issue of trade facilitation is the only one
of ficialsidi $the¥IsMIidoa facilitation addresses the re€
accelerating the movement , rel ease, and cl earanc
technical assistance and chpuarcdtyt dupus ldnagcl @aart hn
i mpl ement ation shoul d be ppructp oisnal pl aocne tirna dteh ifsa cd rl e
creation of one single window for cust oms, as wel
addition, some proposals address the establishmen
develngp countri es, including Arab countries, pl ay
stands on trade facil it atidadmnte sbecvheallo peinngge sc otuhnattr itet
area and identify the costs of the trade facilita

STRATEGI ES TRO TTHOUUNJUE APPRDWCH TO

I n 1 ight of increasing pressure and rapid movemerl
the repetitive iIimpasse of the WTO negotiations,
i ncl uleinrg itndustrial devel opment pl an, services |
starting any negotiations. These poli ci-leesnesfeitt t h
analyses of potenti dleser poé¢ i & gnedesegprimmbdddud db hles ac | ¢ ar
for participating in the new rapidly evolving tre
achievement of devel opment goal s whil e further.i
negotiations, tthe nnesdeowud ar yb el ecgairsviead out to ensur
national development goal s.

Codbtenefit analyses should consider the consultati
Moreoveren ghat ®tpeowaigs ieetmeentpnplaicai es and awdk of
communi tviaksi ous ministries should be involved in t

I nformation andomiédsg@ar ¢her eswlititssociety sector, [
included in theesofbrbenehet andl ymwore accurate re
step in this context, the government of Mal aysi a
group that wants t ot T Ac onnesguoliii eatt | oéeng anrtUdBi mdoeen e s i a,
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gover nment hel d |[NGIOwthi meethiemepd iwtihg its FTA wit

there were parliamentary inquiries that accepted
Moreover, the private sector i s of tiesn bneoitn ga waergeo toi
and how it could affect the sector. I n some count

outreach campaign to raise the awareness of the p
the negotiations.

I n thti attigmns strategy, it is important to identi
not move beyond in any negotiati ons.nikonri necX aundp Ingy,
Bot swana, Nami bi a, Lesot ho, andt ISevadb| &7 A, bleefatus
obligations in 1|PR, i nvest ment , and government p
given the high | evels of HI V. poSwitti aveer Ipaenrds omas| kaent
from the US FTA, atgeri ahieohs rshecausne of mefused
provisions, given that their staff at the Ministr
C vi l soci et yf og¥tsr ateesgpiociagligimyl evnmeorbiioluisz wa ycsontcer mei C ¢
regarding any unfair agreement. For exampl e, in T
(by sleeping in the streets) when the negotiati or
stand in oppositiontod Whewdd tpmyivn ¢ iFouwrsti htrghr@adgcer eo,n
c vi l society organizations in Thailand did sever ¢
i t s i mpact on far mer s, whi ch wa s di stributed for
Koma civil society and academia did a 300 page ar
station covered documentaries on the implication:
resuloappohte Sor the FTA i n Sfoavdr Kiogpaga@0sie ntT hfer ccro 8
behind these mobilizations was very broad and inc

Box M:-JU$dan FTA Case Study?*®

Jordan was the fourth country to sign a bil atda
and Mexico (NAFTA), and | srael. The agreement
2001. Negotiations for the FTA between the US
preoccupied with negotiating accession to teheer
of 19909. The team that was responsi ble for t
t hat negotiated with members of the WTO. Extr a
t o foll ow t he negotiati ons over environment
accmul ated experience while it was negotiating
team had | imited capacities since the gover nme
areas.

The FTA was a highly political deci si on iwhgr eh
did not manage to get from Jordan in the conte
negotiating an FTA withanhdetb8 westpofitihealag
negotiations took pl ac,e twaes Jcertd abnyi atmheen elySh rr iy & in
the best out of the negotiations knowing that

weak pointgowithons is that they are typicall:
understand the FTA | egal dicti dmeaendsf od@mewopk

-81-



negotiating team from the government side to s
since ministers try to associate themselves w
signing agreement s.

I n rel ati on to t hTfeAs o tvhietrh Atrhaeb WS, t he Jorda
Admi ni stration project. It was much | ess st
i nvestor rights, than the US FTAs withJModawrccag
number of commitments iincl|lsuavergall Parcwanmi t ment s
pl us. Besides | PR, e dlawml FETAf foceas®d as wel l

Under the WTO services negotiations, there wer
whereas under theUSTAt wéthatther got free acce:
for equity in several areas of services.

The -OU8rdan FTA reduces tariffs on commodities
I n the services sector, the FTA doessnoffhgoahbe
is based on a positive |i st approach which is
considered a preference since US agreements

negative | ist approach. However, the agrsemeret
Provisions on | abor and environment in the agr
I LO agreement s, stating that the rights of wolt
| aws Aid for improving environmental tl.aws was
The private sector was part of the negotiati on
and Trade and the Uni onnads tPrhiaddmwsetesa.t i caln many
the representatives of the private sett otmhaeye 1t
position was based on criticism and oppositi
al ternati ves. Many of the di scussed issues wer
assessment -bedetbststudi es have been doynean nAFTHA
negotiation team gobnsubppantsffoom the WB, UNL
international agencies.

Astoni shi hgteg, wer e n o assessment studi es con
gover nment prior to signing t he a&gereene nseinntc,e ntohr
rati fi.caPairotni ci pati on of the parliament was an
the i ssues addressed.

*This section draws on a | ecture by Mrs. T ammzé
Soci al Devel opmeantd ipnarJdtorodfant he FTAsS negotiatii ¢
the Regional Meeting of Experts and Civil Soc
region, Cairo, Egypt, December 2006.
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CHAPTER 6: INTER-ARAB TRADE COOPERATION

BACKGROUND

As gl obeaXpatnrdasd,e negoti ations and changes to inter
becoming a reflection of the interests ®&heajor

exposure of t he |l ocal investors pamdepr adhuwoargh
agreements is imposing significant chall enges to
threats to national sovereignty. Devel opSowt hcount
cooperation through ucso nbilnogc ktso gaentdh egrr oiunp i vnagrsi ot o st
have their interests betterMasneyr vreedgiionn atlh et rcaudrer ebnlt
established to increase trade via trade | iberald.@
conut ries in multilateral negotiations or bilateral
There have been sever al trade cooperation initieé
decades. The creation of the L esaegeune aosf a hset eAor aibn St
In the early 1960s the LAS issued a declaration c
In 2005, some Arab countries |l aunched the Greater
Many ot her initiatingsvawereusndeunakersamespeci al
and Libya as well as Sudan and Egypt. The Arab N
Al geri a, Li bya, Mauritani a, Mor occo, and Tunisia
t he Ma guhnrterbi ecso. However, al | of these initiatives
notable exception of the Gulf Cooperation Council
There tlke ail sioti ative for a Mediterranean Arab Fr
agr eegmenheintehr ged -raesgiaonsadb i niti a-Medet eit @hean hBarEtu|
and it i ncludes Jordan, Mor occ o, Tuni si a, and E
devel oping t he GAFTA cooperation, establboéshing

international and regi onal trade agreement s, ar
|l i beralizati oMedvi t &@di mandéaen Ewo ot ext .

817Thi s can be easily seen in ttgrecauétafat hantni ndds St
played a major role in the ndedgatsitatiiadnsh eriidSeensesg nisrhsait e

stand tshervorewgeh negotesatii bhd WWT troowcaersdss achi eving zero mar
i ndustri@flt etnagr itffesy come out after certain progress h
clai magbi gs sucrc eshem. Mor eovern ncfltahdememasi n oagoriiecsy | twhri aclt
in both the United States and mapoddiatohpeeegmt Uait oowns ha
agricultural agreements within tbeed&®dOi prkhkeepsngThksees
for agriavelrtyurhe gt | evel that distorts trade in agricul
and |ives of small farmers in developing countries.
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Box N: Bet ween Trade Creation and Tr ad:

I n theory, regi onal trade agr eaedmee ndrse aatiino na ta meon
trade creation takes place when part of the dao
me mber of a free trade ar eacast riemppg arcted fwri drh

member country in the same arnesa.t hfarta dae fdrieveertsn
trade, away from a more efficient supplier 01
supplier within the FTA. Of ttdan Atrlaé a@ruend ma retss
i mpl ementing |l ead to trade di veetrisam.n Fmrd enxoa

comparing trade creation indicators for Egypt,
the greatest trade creating pot &€otmnmoln, Maalkled w e (
and Southern Afr,jcand COMESENtroanamgr ememwever,
Eur-Medi terranean agreement i s, t hough, t he m o
i mpl ement ati on procedures compared with COMESA,

Regionalism attempts to addpessstatestresgl|l eixnegrih
current gl obal economi¢c i nterconnectedness, trad:
Arab region continues to | ag behind on regional c
regional tihéobAkabinegion often remains | imited. Or
i mitatiexcbangaet bet ween developing countries 1is
|l i beralized towards the external woekd wihannt o wa
region or trade bloc. Such is the case with the A

THE GREATER EARABADIEREAREA ( GAFTA)

Arab countries have been struggling with moving t
and soci al cA8SnpBlt iforwhed a declaration in 1981
expansion amongst the Arab countries. GAFTA was t

States made in the Cairo 1996 Arab Summit.

I n January 2005, 17 out, oBEgyYRt ,Arlarba qc,0o unarrd aers, (KBuaw
Mor occo, Oman, Pal esti ne, Qat ar , Saudi Ar abi a, S
Yemen) removed tariffs on the movement of goods
This step wasd ammpdcecreelnegraaa i on of GAFTA, which was

The Agreement <calls for the-tgraddaltrraddcumtabbneofs,
body for dispute settlement, and an sagrBecguilntnuirnag
January 1, 1998, tari ff maveas | yfeesucadd Ceanasg ab
products are exempted from the execution program
environmental , secsirity, and health reason

82Af 0 fi,. T(anenre" Ely®5%) .i nAf aarrScasrdanbd ¢ h: Ar e GAFTA and COl
Impl e me nQoendf?¢r ence on Middle East and North African E
Chall enges AvBariusashdles a't

http:// www. ecomod. net/ conferences/ mi ddDIFe_east 2005/ mi d
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Th agricultural calendar represents a roadmap t}
ca emdtecerwnt ry' s borders freely for a period of
cal endar stipul ates ttthet ttohealc d muwlta tciamen opg e reixacde edf

> O

The technical i ssues under study within GAFTA ¢
consideration of the economic inter estzsonien atrteea sAT
|l ssues of < omegamdiard hthe protective policies in
producti on of raw material s. Moreover , institutdi
secretaok atranismheepcypcesses, and apballiittiiceasl iann dt hse
create seri ousi nhpilnedmmeanntxéersili stno ®dthhees e i mpact the pot e
GAFTA, including the expansion of the market for
opportunities, r eguloant,i oamn do fe nfhaainrc ecnoemmptetof r esear c
Currently, the gener al secretari at of the LAS, ma

for fuopl loofw t he agreement’s i mplementation; however
suf ficient pressure on members tdefmpleament the ag

GAFTA andé*Services

Trade in servigesriies trheprAasaebn fcsonmbi enahaGDRO %Th
growth of Arab counhaste &iedebdf@owetesn 11n9 9s0e ravnidc €2s0 0 0 ,
induswodiualt spthas increadadheabatoade 0oB8Wses on servi

For exampl e, Etghyep t Arsa it rcaadwen twiitens i n oglowdlesd 1 6 %t s e f
Tuni sudes se?2%i chgoads. 7

However, GAFTA does not include trade in services
in 2002 and the 1|l egal framewor kThef sehei ags eamenn
necessitate t haabt caotu nlteraisets tshirgene iAr. The | i mited ni
agreement could allow for a faster pace of-progre

pl gsher eby t he wooukmlictereednttshose made by the Arab co

The agreement wil/l include:
A positive |ist approach, whereby each <count
what is relevant to its trade policy
Consideration of environment al and cul tural F
Considerati on onbtfd \henagdiiomnc iapnlde sn aatfi onal treat

85Thi s section is mai nl yMrbKahsael de denWaildikee pofeshoda't Ptoemt dgr vi

sector in the Arab region the services agreement withi
during the wor&adbdopgoeemertes tin the Arab region, orgar
Devel opment and the Third World Network in Cairo (Dece

8‘GAFTAl us refers to the samll ueg-MWh@mP IBaoixneEd i n the “ WT

-85 -



The idea behind t hems eartrdexecd aanggree ebmreetnte en Ar ab co

turn, more competition between Arab companies, w h
consumer iimn.t hleher eggr eement would allow the <c¢cros:
among Arab universities. Mor eover, it woul d enha
trade in services among the member s.ablor almoemgatAtr @
countries in different sectors. For exampl e, ser
devel oped. I n tphraotd ucceignagt dsest beubdl pl ay an i mport
the human serviceshmandArabacbabteibyg in the oil s
Chal ltaowamadksi ng the agreement more cogent include:

Reaching a common definition to what services

Enhancing the availability of statistics on t
Dealing with ihee$aakkonfy Amahbccountries that
WTOnamel y, I|faocrk tehxepyer i ent i al capacities to ur

agreement and put forward concessions
OQutcomes since the start of GAFTA i mplementation

After si x yrekartso woafr dish eSrvvied Af r ade i ncreasedi from 9
2005. The components of the production and the ge
vary much, and mostr aw ifat érsi asltd,l | wiHsanraassy d4adb% dt o |
these areas and itfrhopdees ae@grea ot ifadddpstoduct s decrease
1995 tion 25040 4 . In regards to -fdeafbraplide ¢ encseantlrl
certain Ar abGuclofunQ oo pedSg aiICifirple r(agmret | Ariamt ¢ r ade i n |
was%78nd i ncrdaasedOtda 7M4%de is concentrated in th
Council , whereby Saudi Arabia and ©Yraanb ctorvaedre hhaal
witndkesaseconcentratiomhlintthlee GiC@p cnutod ea smpwea ¢ cv dmrom
Arab region, deicnr ela9s9i9n.g TiwoeAm abdrddsporft s naee concen
countries, namely, the GCC cdgntries in addition

There is, thus, a visibl eArlaabc kiSrmaheep.r @a@g @®rss b eahirred
of progress are due to:

The exceptions on products maintained by s o0me

The |l ong time needed f orreeimamlteé me nnieacthi aoni sanfs ,
di spute settlement or others

Exi stendaraoff fndmrriers

8%o0or mor e i nf d&GrCra tpil @ sen cthleece k Chapter si x.

86Pr esent Dtri.onl bbyahi Ab&lt I sbBawwreater Arab Free Trade .
regi onal wor kshop on iRhreeheTrhAardaeb Agergedeomentosr gani zed by
Devel opment anNe tTwio rrkd,D &@aimdee r 2 00 6 . For more informat.i
and proceedings report, pWweasencdomsult ANND website at
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Di screpancies in policies of support and subs
Arab countries, |l eading to diffiegsntcesi nar ga:
protectionist measures on their products

THE AGHADI R AITGREEMEN

The Aghadir Agreement for the establishment of a
countries Wadhodrooneds iFe RrowWaAriyt eids avsi eaw possi bl e f
t he establ iEsulkMeditt eorfr @ rheeane fwiesca g Beardier labblteem Pr oc e s s
The AghAgdakietmendg atai mmnhancing cooperati &dnof betthwee e n
Mediterranean, through creating a free trade are
Lebaaon@yreixgpressed t heij dihren tAgrreesetment . Ot her poten:
Al gelriibaaur i amadiPlaHhe st i ni an Authority

The AgAgacierment was only i mplemented in January 2

passing this agreement through their parlouament,
the process.

The agreement presents an opportunity for bilater
origin. According to the Pan European Rules of Or
trade agreements,sigmnwerdt rai efsr eteh attr atdeevear ea wi th th
areas among themselves and follow the same syste
i npUftlsi s i s expected to enhance cooperation of <col
Theghhadgrmreement does not have many internal i mpl i c
mechani sms and institutions related to the trade
products on which |iberali GdaAFiTédnfwamewmpkemented

THE GULF COORKBRATI QN ( GCC)
Th&CGC st raad el nbvlodBwihmégu waOma,Qat,8audi aArda btnhhet ed Ar ab
Emi r dtUAE) . The wunified economic agreementl bet we

Novembe&IRi yadBaudi Arabi a

The work towards economiar tiendt eigm at98&3»h dmd tdursi g c

i ntterade between GCC countries increased more tha
replaced the free trade aredbeadaweeint thedsti a Eoaume a
is expbatedhe GCC common mar ket wil/l be achieved

currency r ealeph etdo btyh i2sh EDocionmmmon currency -herse been
of the GCEwbouhtrcuesently hinders the process.

S’Based on a background paper on Trader dulbeGldmneiami oh
University, prepared for the Arab NGO Network for Deve
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Accordiaegfitpopst haBC@awuls¢e om6§ wvheon that was establi
common tariff system used by GCC countries toward
entry point at which the common twasi &mengareheolGC

tari ff free, and the products of the six countri
countThees. i s also a common national treat ment for
especially in teldtilabhotro movdmemducati on, accomm
movement of funds, establishment of busi nesses, V

activity such as ownership and bond trading.

The GCC economy is coesopemedconemioés tihe moe regi
obstacles in these mahketsiar @on ot ad eawtea aogfie nfgomnaeri dh
tradcey undelrhtea koa | products remain the bul k of t he
no-oni l products are not able to adequately compe
increase in FDI in the GCC during the |l ast couple
thus revealing a |l ack of da@ <awnd eiandv ¢ ot rhantt hemv idre

The exchanigre tmag kB€G are small aif e amodw d ilairedkteddye r a g

oi | prices. Most companies that are |listed in the
i al bbnked toéoltmarkets. The productive sectors an
contributions to the exchange markets while the
exchange market. The number of enterprmaeg&etand
remains | ow.

The GCC faces the challenge of increasing i1ts |e

Thi s cheelcleesrssget ates progress on economic compl eme
countsi eeswbr kas®g @si osedél ohe WTO.

Besides joining the WTO, the GCC signhed several c
and countries such as the US, EU, Japan, and Chi
economic relations,sdthea meonlmmon ceconhomies policy
partner or bloc with which they sign an agreement
the WTO independently and they committed to trad
among themsel ves.

The GCC countries are also signing FTAs wunilatera
have unil aterally signed FTAs with t htehdJSornlny 200
member country that has antoito nlsa uwicthhe dt hfer elbSo twendtdiel n

the mggtessive opposition to these bilateral FTAs
GCC which is seeking a commbh macketdantsasmbhbkbke
of wengk e@u | f solidarity by forging separate econ
power s.
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After these two bil ater al FTAs, the finance mini
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hseadt td taoneatcommodat e t hese Thielyataegrraele da gtroe eenea
ucts coming into the markets of the GCC from
rdingly, the US imports wildl be exempted fron
oods comi nfg tfhreo mvotrhled .r est o

s stiltlheCcCclcoeamtwhas gain from such an exempt
the i mpact is of the huge military and poli
sion that has been taken.

COMMORKBMA FOR EASYEBNHEBERDNM AFREGSA) (COM

Common Mar ket for Easpreefne raenrdt iSastu tthrea2d2 nigie mabrea
é¢ £ hs nhglei fooy@m mbabw@OMESA was formed in Decembe
erenti al Trade Arle9a8 1wh iNcihn eh aodf et xhi es theedmdseir m el e t
2000, thect bdeerg AE@ptc,ouudareSONEB MDji ish mwtsi .a

mmon mar ketr ynuwniaomoinrettahe futur e. I't al so ai ms
integration as a customs uni on.

Box O: Case exampl e: Egyp

Member ship of Egypt in regional trade agr ec
trade agreements
Name of Agreement Year
GAFTA 1998 (entry into forc
COMESA 1998 (entry into forc
EUMed Partnership Agrqg2002 (signature and r
(entry into force)

Aghadir Decl arati on 2001 (initiated) and
TI FA 1999 (signing and ent
Freedter area with EFTAPotenti al under negot
Sout h Africa, Ni geri aldi scussi on*
Il ndia, Tanzania, and
A number of bilateral |Throughout the 1990s
agreements with Arab
including Lebanon, Sy
Tuni sia, Libya, Jorda

Sour ce: Mi ni stry of FoArgegirgeng aTtreadd eF o(r2e0 0g3n) , T
* This is based on what has been mentioned i

The cor e hi ndrances t o gnaptkiean aexmEerst sofarkE

constraints. Thus, opening up to theaoptshece
bottlenecks is I|likely to increase the trade
without achieving tangible benefaiccessromhi mp
case wi t h t he COMESA where Egypt, since i
continued increases in trade deficit. For ex
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the COMESA was $102 million; it incrléMoerdou
there is no coherence between the different

Gover nment as t hey have different rul es of
di smantling, di fferent systems of standar ds

presented to ANND, 2005)

REFLECTI ONS ANNNDE N RATIOON S ONI MTHETIIONS ORAL REGI Ol
I NTEGRATI ON AMONGDUANR RI ES

Reali zanl§ ©hehhr moni zation between regional agree
Currently, there is no cohererane shesti waend Hlye Adiafb
they have different rules of orignd, dddyfteemantofsc
standards. Thi s i ncoherence | eads, i n effect, t
cooperation .and integration

I n the <caseorofexhMompolcec,0o,t hfere exi st significant <co
bil ater al and regional FTAs being Tefgeaed,i nespas
admini strative compl i catgirarns, olni mihtes rtehge oalail | iltey
i nvest ment and trade fl ows. Mor eover, tendenci es
are often faced by the reality,whfi cpriieritthiezilmg gter
f or Moroocecro 780t% of Morocco’ s total trade.

The agreements that the Arab countries sign wit
cooperation plans between them as wéhht sWegmeax a mp

wi t h Gul f countrrailesl ewrel araeasul ated in comMpkicatio
agreements of the Arab countries with t-beuBUregn a
partners into three categori es: t he Medi theirr anean
t he GCC, and mi scell aneous ot her countries, S u
complications resulted that may <contradict or hi
bet ween Arab countries. I't i somvotrhteh angorte ennge ntthsa twit:
the Arab countries need to actually activate the
to increase their competitiveness relative to oth
Rebuilding the internal mar ket s

As already st atne do,fe xtchhed elgiemibteattween Arab countri es

their economies are more | iberalized and open tow
Arab countries lack the needed supportiwheatf aicst or
needed is not the removal of the barriers between
the markets themselves. The problem is not in th

8Datodbt af nech t he COMEBW. wemss aei nt
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capacities from witheerrviwhgchhareegiapmadll eneo®dds ¢
international l evel

Ther etfdeoe,us should be on development and not trad

shi ft from | iberalization of trade toralevkel nkage
bet ween production cycles andlhsepssuams i esmom@edh ¢ o/
the resourtce stilmmmanhaebl ehat is concomitant with po
result in enhancingndeeakopmentr adgclaenongndriab c ol
exports to f dAseiAgrmbmaroduamtiml.ieense ndaatry deyvetdapment p
start to take on common regional projects with gr-r
soh initiatives.

Achi ewirmreg cmoperation and i nformation exchange
Compl ementary and coherent devel opment policies a
opportunitiiemxretetaespeecatui dn and advantages in the r

Common owmorrkesearch and devel opment

Common i nformati on and knowl edge centers t o«
consultation agencies and think tanks that st
Enhancing cooperation in redriaow nogf tArea bmacpo ua
and division of industrial activity with the
sectors

Nationalization of certain industrial activit
and building of comparative advantages
Coperation in the financi al and banking sect
exists no direct exchange between banks in
through banks in the United States

Cooper atthdeenwedmpment otubasic infrastruc
Common enterprises for mar keting aadt ai n

compl emetneé @ags yf or the marketing process could

The setting of common export processes for

countries, wheaeaepmpac inteigend iiant itolmes i mportati on ¢
Wh a 't wor ked for t he West after it devel oped and
productivity does not necessarily work for devel:
and ematpi on on production cycles ilsi bleiragfdiyomoeede
|l i beral itzlagey oneed devel opment in the fight again
could make the success in the fieghAtall orrddea,det lea
countries should heed the following points:
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Arab countries need to set a coherentamgenda
standwiftireemi ous tr adehsaegrrveiecnee notfs dienepeni ng an
i ntArreetbr ade.

Arab countries need to emphasizeiddecdpmpadiorlis

devel opment of infrastructure in high wvalue
economi es and pr oduhceligppresn, mwhiec hs pwaiclel f or

compl ementarities and common interests at the
Arab countries need to work on harmonizing t
GAFTA, before proceeding on si gamidngc oturnatdrei easg.r
Arab count diemmds i Ehowlodnmon areas of i nterest

communi ty sashduwodhky t oget her t o define how
international trade wil!/ i mpact the Arab regi
Arab countries should identify hmpmageti cal me c
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CHAPTER 7: CHALLENGES FACING ARAB COUNTRIES DEALING
WITH TRADE POLICY

Given the complicated context of a continasously
addressed in the Apgraebvicoowsntcoh ept earrsensacingi onmalk jpl
we l | as soci al and political chaluman gthsalilne ntgheesi rr
from structur al internal ones, | ack of strategi
challenges relmaned taomdt cenagrmaets which they sign.

LACK OF EFFEERINMENCEO

Effective governance at t he institutional |l evel
devel opment within a globalizing worl d, niosmiane of
growth is dependent on the regulatory framewor k a
public sector institutionst!®and their structures a
Comprehensive and real institutional &radi agr udteu
bureaucratic procedures; i nstead, they necessitat
the citizens. Mor eover, the effective performance

of the politicadingfohm pseeessoni ol the ilmdepend
t hi s cAornatbe xctoountrnesdstrtesagn®egded reforms of the i1
enhance marketinntedeadegmadm@andstrati vepapppar augdh
ref orm.

The | ack of political as well as economian ftheedol
Arab redcoonrdingly sheuklhpalbveotumtericédsamarity of the
enhance free f | oewngotfh einn feofrfmactiieonnc,y satnfrd accountabil
of citizens. Economic gr oadt hi evainmepst &2 vbaen da cihn veovlevde m
the people in various processewar raeisres mderctdtn o mi
adquately fight corruption.

is worth taking into consideration t ha-t besi
duccoiunngt ri es face probheis odf dohvilkegrhd eupneecnapel hooyyme n t
dequacy of tMoeg elodaleor am&r kodt sadalgaudhtteo pwealkcness
estments around the Arab region. The | ow trust
ulted i rmfFDliowhémemkedglsy of. 5% per cent of5% mteal W 0

® 5 o5 -
n < 9 0

8%Shaden, .Hawa2ddurnKey Publ ic Seich o hé nAtriatbu tReogniso n ; Re.
Gl obalization and "Premat ad@®Pirbdbneest Aadvti sor yUr DEFA meet i
DPEPA AvaiHtatbp:e/ /aunpanl. un. org/intradoc/ groups/ public/ d
UN DESA
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cent of FDI recei ved byt rdievkellodpiinmgt c M e i @] O m i
paot which were channeled into three countries na

UNCLEAR STRATEGY

The strategy for beimgr emfgagedgdi o RAaKW ded fgker Indutme ma |

clear in Arab countri es. Opening up to tise deut si c
bottlenecks is |likely to increase the trade defic
without achieving tangible bénefits from i mproved
Simultaneously negotiated international trade ag
di fferent integration agendas. Each of hhesgulatgr e
i n di fferent | aws. Additionall vy, t hexeout dewat eand
conflicts while applying them.

I n the current |l andscape, nati onal ref or ms are t
agreementaen amnlde rtlothaes i ,se eodfs o f communities within t
obviously seen in cases such as Oman or Bahrain.
conform to US intellectual property ,stremddear diyg, tad
for GAFTA, potentially creating human rights | aw

trying to integrate into the US and EU markets, a
worl d Mar ket .

This mél andge bef altiraati on contracts are threatenin
space. This affects governments’ abrhdeyenbapge e
anglust ainable national growth and development i n \

LI MI TEBACI TI ES

The |l ack of human skills and technical capacity
enforce suchewglregpimegptcsounttrhccap aicn tygen ®r alodleacsh an
analyze, and negotiatbeathareoncodohntionsuahg bbebbgl i
t r asdyest em. Examples from Egypt and other Arab cou
problems in implementing a numbet hef TRhES WA®r ag@m
TechmBiacgali ers to Trade Agr eesheemitt,a rayn dA gSraeneg mearrtys .and

0Mehal ai nadd UNDVR/I SNRPresentati on on Ar ab Trade, Devel o
Achi evement of the MDGsgr oPupe pnaer derdia f goMi rtihset erxipaelr tGdnf er e
(AmmamR826eptember 2005)

Based on a backgroundkp®&phpemelbyn bf. CAlhmed Uhaveuwsity pr
Net wor k for Devel opment in 2005.

Pakhri, Mi chael. “A new framework for devel opment: a ¢
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Gi ven t hat ecnoguangterdi eisn anreegot i ating sever al FTAs at
avail abl e for tehateewlisl lofnadathec cmwegmttutalt i pywbBa& &hi e ha

bargaini ndgotpoenmnlty ons there | imited negotiation ceé
little awareness of trade issues within civil soc
dearth of s tgu dti hees fewlamiceifiafle,ctsconomi c - -0d u ltthuersael ,
agreements wupon Arab <countries. These countries

studies of the abDhieemiestsnthedi Bliynunfnregowuinatien s
positiloenadasn dt ot & kangd ausruer eisn necessary to support t he
changing contexts that the agreements i mpose.

LACK OF COAUILTDION BU

Given the pressure that devel opepd@&nigloarint r ma s k ehtass e
i nteaqigatthe gl obal trade system according to rule
of these countries have come together in groups
i nt erJeositnsi.n g siusc hi ngproorutpasng ertwi me sWesdt esred ftrade pol
as WilOus cobeesgi ompomseevdy acceding countries.

Box P: Examples of | ssue Groups withir

G20 The Group of 20 is an alliance efg
mini steri al conference of Cancun in 20
signed by Brazil, South Africa and | nd
i stortin

G20 t

g
e r
oposed an
i s e

in -J

o

|l i cies that
O counter
e

rnati ve ou

he EU alneals sUSc opnipeesteirtvi
he position of the E
tline to agricul tura

t
t t
t
a

= i e

T
p
t y .
G90 The Group of IidN0 tenmerCpendc Un meeting too. It
worl d poorest and small est nati onAf r ilctani, n cdaurdi
Paci fic, GirAofarpi can, Uandnt he lgegaofDtpv olfoped Coulnttsr il
to enhance the voice of the poorest countries

based on the primary sector, one of its major

remve their subsidi es on agricultural product
products a greater access to global mar ket s.

3 Anot her group which had been set up earl.
cused on demands for spacti atlr eanderdti f B@densp
oposed speci al rul es for Wi@red otpii antgi ocnosu,nt a ii
em to continue to |imit access tdhasheiat | ggrcio
vel oping countries.

o ~B Q@
® > 0w

Cairns Groluhppe Cairns Group
Its first meeting took plac
objectivel iibsertah®@zatiranle in agriculture via t
subsi dies @a@ndcdttoradeng measures practiced in th
on the agenda of ouhned Ursugaaye Rul t of the effo
integrate this subject into trade |iberalizatic

gathers 19 i mpo
e n

rtan
in Cairns i 1986
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That sai dAr alboweoent ri es have not effectively | oi
bal ance the intense nedotioanionmnebevdrage dohgtdeyel
omuil ding alliances with othen homeeretl iopn end) icrouBd x y
the group of African and Caribbean countries.

| MPLEMENTATI OENGESALRELATEBTERALBIATAS WIOPHEDDEYV
COUNTRI ES

Challenges in the i mplementation process of FTAs
agreements. Where countries can not agree, they o
For exampl e, one' caas dmetik etahle PWoA&k adtextdsngl vy, i f
di spute over an | P related c¢cl ause, a tribunal has
choosing between a stronger and weaker | P protect
theambke and objectives included in the agreement
al | US FTAs include *“foster creativity and 1 nnov
support for ‘“innovation’ i's bPtpnotacteirpmetedusast
be a decision by the tribunal that pushes for str
Furthermdrle US FTAs, except that with J%Irndatnh easned I
chapters, ‘“investmentt mayoftkphi definwnednbroddl VP
the types of I P including patents anal lundiitsermhotle
covers ‘‘any tangi bl eThersei mtgargimelneg s prodpemt yhave
provj siwbereby expropriation is not defined. For e
the value of the invest ment may be considered as
mu s t be paid for any expropriatexmr opraiidtuiren tof tpe
f oirnvestatre di spute resolution by the investor (e
government at an international tribunal. An inves
to sue. I n cade@skele ag o8 theeh enantvteislh womral and does not

penalty can often wultimately be enforced by the
export.

On health | ssues, some bil ateral |[FEAhewiltth,t whod®
is not clear yet. The text of the side letter rea
do not affect the abinedesnseairsyerid hetopprovyvedto gl
promoting aceesbfotoamedicnnparticular concerning

mal ar i a, and other epidemics as well as circumst i
This was includddSFiTA. tWai Mer obeo si de | ertrtiedre may
provisions in the main text of t'he agheg@imertte,stt He
°Bil ater al i nvest ment treati esha(vBl Tssi)miwiatrh pdeowd Isa pends o
chapter included in the FTAs. a®Bldouwrttrhy nc an 6ustuocall?y mo
However, withdrawing from a BIT often |l eaves existing
protoemctiBIl Ts are | ess enforceable (for exampder &aBl Tr
cannot be penalised by tariffs).
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For exampl e, a countrwerheas | eesptoadet hastthetieve

achieve the same public health purpose.

Reglarng dispute settlement, the related chapters
ot her at an international tribunal Nowi oliatliadn n
compl@aamtal so be brought forwar dv.erMmsmeants iDmphlaes ecxoar
with al./l the obligations of the FTA, Government
expeatdeénehas bbkbat nullified or impaired. I n suc
what Government X ‘“reatsoeabeépyt ewhpert e ei dloa thiuonm |
complaints apply to I P in all the US FTAs. I n thi

country found to have breached the FTA.

Furthermore, the |l anguage wfvetrhd iangr e @©menths sbeaxcam
and Oman’ s FTAs with the US are much wor swhitchhan

were signedoearrixiaempl e, under the FTA with Jordan
chemical entiheg. alowement siwith Morocco and Oman

ext endsvero new pharmaceuti cal products or agricul
product could be used for several treat meaubd Mor
be a ban of the use of the chemicals for other tr
to the i mpl ementati onne wefgrteleenelnamsguage used in

Box Q: Trade Interlinks with Political

FTAs have also thiewnpopi 6enaWi tchhianl |telneyempr.oces s

bil ater-alradeea@agr eement with the usS, both Jord
Qualified I ndustri al Zones (Ql z) . Within this
mi ni mum | sraell ownphte poodlucts-fteeenbdbei t&pdamgairfki
11% | srael.i component in any product is require
the US. Such agreements unduly associate broade
wi th Ameruipgpaomr ts for |l srael , thus further compl
rel ati ons, bet ween the US and the Arab countri
nor mal i zati on of relations with | srael become:
negothatiaaod progress towards finding a -ljursdelsiol
|t is worth hetiasgesbhment of the Jordanian QI Z
bet ween Jordan and | srael does not show thatt ¢
expected -gmaeintsher regarding empl oyment, environ
i nfrastructur al devel opment, or net exporting Vv

RECOMMENDATI ONS

Arab countries should identify their gomdapidldy aw

evolving trading system, and make these goals and
coll aboration with civil society in the region. T
benafniatt yses of thei &M Avdhiwiht sihmwialiid adbd gpad® t he sci
publ i c. The possible human devel opment i mplicati o
and the necessary Il egislation and regulations to
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oupri or t o t h%F umretghoetrineotrieonst ransparency iin the n

assured, whereby <civil society can give more str
nat ipmxilti ons in the negotiations.

Many Ar ab c osuenvterriaels phoatveent i al agreements wunder ne
devel oping countries. Wi thin their strategy, Arab
agreements cannot be tackled in iadl priocesstele ame
interlinked and have significant i mpact on each «

for the GAFTA region cannot be separated from th
bil ater al FTAs.

Any str at ealyi zsehotuH alt rckekevel oping countries in gene
give concessions and agreeing to certain provisi
have been |l ong struggling against u nsd, e rwhti hceh naudl dt
further econojmd cp arothisztea atimea sArab regi on’ BRIsPhS i al i
pluequirements within US FTAs, which are extensi\
constraints. Accordi ntgrlyy ,t oArparbe sceoruvnet railels tshheo ufl lde x
as developing countries under the multilateral tr
|l mpact assessmebhéenetudi epabypydesoate a must for an
maj or agradmenhton)]na study post t he IlianpK eimemnad at i
results of the agreement. Studies should [ ook at
at t he awirtelremeemmecspalref bguandnemplfoytmeertc duwnrdtircya.t or s
These studies and analyses should be made public
raising the awareness of citizens to the implicat
benefits should nott bdec&luculeatediitmatemoms amd cap
take into consideration the need for policy space

Businesses and sehwvul dsatsbhbhbehbeodpedsedon making pr

Il n shorotuntAriaegbs cshoul d:

Set a coherent agepAdaa bwittrha dree gaagrrdese ntem
firm on having various trade agreemen:
i ntAraab trade

Promote policies that arleamem@misz ¢ otwraa dle
an end in and of itseltf

Emphasi ze t he factors -stihde d ampa coivtei et

‘Based on the Mrr.esMwmnrady oGi lblys from the United Nati ons:¢
FTAsur awma@r kps hon F ThAsgr abhbdr egi on, hedylpti,n [Tead.r 02006.
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structure in high value added i |

ctions, whiechs pmaiclel fooprenacmmi evi ng
ests at the regional | evel
on harmonizing their trade integt

gning trade agreements with other

i fy commoenr easrte atso odfefiend and shart
us trade agreements and their pos

i fy practical mechani sms for infc
e t o Sign -pFITuAss awi-pt [huVgTTQRoIrPoSv i si D
bilities available to them as deyv

f eercosymani@ assessments of trade |
er trade agreements

ate for increased policy space
ries in setting trade policies

gt hen ties between scholars, ci vi
der to evaluate trade and devel og

space and instiemhaomoad ImMettcdrmadct
il zations with nati onal gover nmen

policy
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CHAPTER 8: THE ROLE OF CIVIL SOCIETY ORGANIZATIONS

“Twenty years ago nobody wastiwiteheshedpobowe:

organi zations | ike the WTO and other mul til
democracy and the fact that national govern
then makes them fisddolre pwiitohr intaiteiso.n avilo ul acwa n
once you accede to an international agr eeme

very wary about ceding authority to rufl‘es t

Reresentati ve oldaoece dNawihli

BACKGROUND

The involcoiewielnts codi e tICy Péirng atnri azchet i panl i(cy processes
t hceentr al i ssue in the |ively and ofitte'n, ahcerlidnobnyi om
to exi st in the functioning of the i n®tTelrenamadroe al
trade i mpacts various aspects of economic, soci al
domestic affeirsnatnonm$¢ ofFfadbifions, and soci al [
ights and standards of 1iving, the more CSOs sec¢
ot be l'i mited t o government of ficiratlasnt antdh al u sai
takeholders in the devel opment process be invol"
ransparent and inclusive waryd O0$@d oigset het ewe@me ¢
etting trade agendaser bbises. ofihedevel epmEnCSPsiis
o be oriented tMDMaarndds saucphpioervtii nngg itdheet eeldo mmdriton al ;

- n ~+ n oS5 -

The role of CSOs in following trade policy making
first visible mobilizations or gatmhheedlr dl uWT @ gMit mies
Conf erTeondcaey , civil socieedtryadneo ilsosnugeesr iand dg ersesr al 1
invol ved in presenting laantser naand nxetfraactt eegxi=SsQs p wa p 6
trade —-pbkeycwant more than to merely be |istened
ti me comes f ormaskd rnigau sWhde c itshieoynraerbea | calneoaer |syi nmspd eyk itr
heald this caentcaxt su@PO@rt the new emerging parad]
devel opment, which challenge the Washington conse

Shamsi, Jasmi"rEem.ga(@d arg. wa Q@ ®O)C.i vi l Society; Lessons fro
Amer "lcmatser nati onal Center for Human Righ€anada. Democr at
96Ci vi | society here refers specifically to the organi:
perspectives and those embodied in the alternative gl ol
S'Curtis,” Urosdhche Mand TCdwarld SGrcd eetteyr: Transpar’ency in the P
Department of Foreign AfHraed pasr eadd RIGAE@NteMarak i mgpn aGr du mare .
Trade Awasiulesshl e at http:// wwweinnpedfnati onal . gc. caleet/ p
°f bi d
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l egiti matiencd adi m@s t he UN agenci etshesCi vap p rsooacci heets
promote them to the public and government as alte

ClviL SOCI EETWEMENTNWI TH LREAGNDONANT E RNTARA COEN ABRL OCK S
AND | NSTI TUTI ONS

The engagement of CSOs iwdinahl rtergadoenalb| cacnkds ianntde r in|
haphazard and far from beicmagibeetriptretieadnalni zevdb. wE
i mpimgre | eeway for civil society groups to exert
restriactceck dtid ati on and bureaucratic processes. Bu
in the process of engagement and weakness in the

Negotiations of trade and invest mentt hdee aWTsO, o uetsspied
those done on,rae maii lnatsereaelpeldevienl secrecy. Some gov
private sector groupsvhadeesd vtid swach edyr g maumptss o f
consultations.

I n generoafl ,t hmeucpthr ocess of engaging with gover nmen

on the | evelatofwtchoeohpgeavadrimoment s are willing to en
addition, “the I|ikelihood of winminng hae deatkl|l ad B
Oof ficials have been far more open to consultatior
support for ci vil society’'s involvement i's stron
openness has beenohtesesvdosithlcoi®ngyged®nswech as trad:
However, CSOs sewhynuit heypl shoelad d fheer tpirooicpeastsees o f

international trade agreements. "The participatio
wi der r aunegse aorfe i'tsubMhosri edoevreerd, they can represent th
groups affected by these trends of globalization.
globalization raised by tdhesttednoupdeouvefltdet nqe
gl obal economy and-piargiicmpact yoonsweia&t wyr margin

these groups can form part of a more flexible, (
particul arly &ssdteeyosopidaeinf ibao ikngowl edge dhtd expert

Shamsii,nelJas(mdan. 2000) .

10Note by Mr. Chawt &!| i BIf ouimati Bar on reports by Mr. Bl o
“Report on WTO Symposium on | ssues” Confronting the Worl
http:/ /-iwww. eisdfienglish/ pdf/symposium_report.pdf

1Bat es, Jenny. “CNovémiserci 29 99 @wod cteh e NBVE ©kag r\Voautned er f or
Progressive PRwdiilcybllensati:tut e.
http://www. ppionlinaelgAglppiD=dil5&fsmbcrpc3 &8k900026&cont e
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Engagement with the WTO

The founding charter of the WTO includes a mand
consultation anNGOeompeeranednwiwti ithomatth egses &2l tah e dW
However, it i's not cl ear what the term “concerned
WT O” includes. Accordingly, t his gi ves |l eeway f
cooperation with Q%SGs .GelnnerGclt oChoeurn cligd9 6o,f t he WTO a
to further clarify the relationship between ci vi
included pledges to publish a |l arger number of WT
to receive i,ampuat tfor bml NG@s hoc symposia on issues
the High Levellr &Sdyenpabdsd utmoement , which the WTO org
government s, pri v&te sector, and CSOs

Furthermoiadi wiodnea l governments have been | at el
consultations with wvarious groups regarding the W
the influencehaidnats uccihviclo nssoucliteattyi ons is not cl ear.
One cainsoegard that ci vil socireaiya glremaidisn gh atve ipd
coverage of pr aced dvsagluoepsmeanntd and human rights. Sor
had a major role in working towarsglscht has ftahé uWwa
Ministerial Conf eCaeamglersvhéene Seheyl soaghbdt to convi |
t haN\to Deal i's Bett'"&dndobadnhedl BadCHO®s Il pl ayed a maj o
i ssues onto Wi®agemdiera®»dcdthteo n, and other issues

countries.

I n regards to the Arab region, the role of CSOs
remains very | imited, even thoumdgdtheasreomg et Kerr r e
mul til ater.al Dumisigtubheo®rab region preparatory m
prior to the Hong Kong Ministerial Conference of
to the MDGs and str essiorgi etnhtee dn eterda dfeo rp odl ei vcei |l eosp mem
role of CSOs in trade policy making was not disct
Yet , if the approach of linking tradmelteanedigteai 9 pr
eential t hat al | stakeholders in the devel opment
agenda.

Engagement wWdcdi ttehrer &rueaon process

Within tMediEwraanean process, consultations wit
framewortkh eMeEduirtoer r anean Ci vi |l For um. The forum wa
the Barcelona convention as a mechanism for i nvol

EurMedi t erranean partnership. ThepEdc daas talh rsou gl at

10 Shamsi, Jasmine. (Jan. 2000) .
1Notes by Mr. Chant al Bl ouin
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Civil Soci ety Directorate; yet t his process st
informative role rather t han E@dDed cergsau li toant iivre tomee
Mediterranehaesstoaunltirabeesd o ofcobioec di nate wor k with |
activities r eMeadietde rtroa ntetaen Buwrrd ner shi p. However,

| ocal organizations is stild/l very | iimictl atdhieasged t h
CSQOsemain weak.

Further moirre,t Ce&SOMedi terranean countries | aunched
Med NGO Pl atform, with the aim of monitoring, l ob
platform aims at enhanogng heheCipibcedoog umf tbrogang
institutionalized ways of ci vil society’'s operat|
NGO Platform is more independent fr oMedihteergElnarmad
Mi ni steri &lnanieheet i Giigvsi $e vFeorraulm r egi onal specialized

within the framework of -Maedi tPerandmean Kwman akRi g hte
EurMedi t erranean Devel opment Net wor k (whischt hiast un

foll ow environment al i ssues, cul tur al exchange is
are initiatives for establishing networks for ge
speci fic NGOs. I n thiencbotaestpnthemanplraghosemand
whil einpeiron trade il ssmueedremains rather

It is worth noting that sever al Eur opeamelgatoeud s
i ssues such as aitdhEddr dd glmaagecdrisy)y Bmus halve (@cti ve e
Commi ssi on and Parl i ament . Ac cofr fdiipanigdplyp s alt ey n adt
agreements and EU trade policy towards the Medit
informatuoh or 0#&@pspcorpteunni ti es for southern organi:
to follow more closely the devedioweeat tddmnaehet &
comment and participate in the debate.

Engagement with the LLAcSAdueebhtAadalbhr8batregi onal bl

A speci al depart ment for ci vil society was | at el
depart ment is supposed to come out with a concre
soci ety antdheior inmpaatsein the decision making pro
with CSOs have taken place in Arefbanhoi mi of sSeci al
which mainbyganctatdedns repr esieg@dnididgi tpieoonp |teo weci ot nhs u
i nt he Council of B b emroa rknamngitn,f oamdt i on and Co mmt
Technol ogi es. However, t hese consul tations wer e
ministerial meetings amd caunmmitt sb.e Coonnsseigdueernetd ya nt

LAS policy regarding involving CSOs, since the de
no clear mandat e.

When it comes heo g enaedreali ssseucerset atr i at ofdt BeciLa&als,

Council (ECOSOC) , i s -upspfontshé | iemp loe mea rhtea tf iod 1 o avf
Trade Areg,hehdweSvedroest poesbave members to i mpl eme
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in casededfer E€C®OSOC ,Amchkg mddhteana smbear and instit
process for ci vil society’s engagement . Mor eovert
devel opments within GAFTA is stil]l not in the pub
to the Icacikveofrodme aof CSOs seeking this informatio
n short, it is obvious that genuine consultatio
regi onal trade blocks and initiativilesSHAKTAENXd ng an

the .GCC

THENGAGEMENT OF CIVIL SOCIETY ORGANIZATI ONS I N TH

Di scourse surrounding economic reforms in the Ara
controversies over the orientation of &thieo neschoinpo m
bet ween t he state and t he mar ket , and t he soci a
Decl arati on, which is considered one of the | eac
hi ghlights t hDesc ldairsactoiuorns & ys Ttiohnep roenhleyn sfiavier ci vi | S0
reform in the Arab region. I't stresses the necess
including soci al and political mar ginalizati on, I
uward mobility. Delcltahreastpibcanst eas, t Ale@lzr ocievirlol £0 oif e
private sector institutions in the economic refor
CSOs in the Arab region are involved in various
allevi ati on, educati on, healt h, environment, and g
concerned by trade areas, such as groufespaefcifadd me
withlkiemvices | ike wat)er asaadedihredigogatseesr vifcelseal t h

include groups whose constituencies are consumer
whom have a major stake in the negotiations withi

consultati gmnyebemevetenand CSOs s hwalluwWe rfepmr eshbhat na
devel opment processes.

I n order to positively benefit from globalizatic
countries is definitelghoelededenthedbadi dms yt{ hCEOG
they can further push and enhance the process of
Engaging with official institutions, even i f the
the means tbhroeubhswhiehy can contribute to promot

Addi ti,onAldaly governments shoul d reali ze t he i mp
consultations with CSOs. Arab countries need to

accwlmti on ofanedx peerh aemcciersg coordination between g
trade issues. Proper, consi stent, and institutio
enhances transparency, particheaneogoti deigomns macy,
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WHAT | S NEEDEDS? FROM CSO

The role of CSOs isgd algieghloy rtdleeywanti cygt malkli ng proc
play a core role in influencing trade policies ba
organizations can have a very it hgo rsttainppul ad li ® n § n
agreenhentlsoowi ng the mechani sms t hahtelrpesnugl tc ofnrnounm i tt

f ache resulting social and economic challenges.
Fundamentradlley,oft h@SOs i s i mpofritrasntt, aatt ttwoe ntaiimme sot
and through | obbying for better terms of negot.i .
pr ocadsttshre signature of the agreemeéemrtss,anfdo opgpionrdg ua
towards the interest of | ocal communities.

Within this context, the different roles that ci v

Contributing to:Q@etitli nsgoctilee yagdmdd d be engaged
examplad her than simply -ackbepalingresseeppnigomseot h:

economic growth and thus development, ci vil SOC|
di scussed pueecdygimowt &r ms , of nst ead, oifn wtead m$ @fn dd
equiCtsps could contribute to analyt-ecahomieadi mgacht
trade | iberalization and the perspectives of wvari
Civil soci ety groups shauled Il ebheéeavourzmatiten camad e c
environmental, cul tural, and poverty eradication

trawke ewed within the framework of sustainabl e dev

Representing the concderatsa kodh odliidrefarest:e n tmpgar o u pd & rh e

of trade agreement is the increaschgasubmaft abiahidt
scal e industries, | ocal community producti on, f
partiomi paantd r epresent amalinng nprtohcee sdeci soifonal | t h
essential. Hereby, CSOs <can pglaay aiag nodtelba bborvied e i
mentioned groups.

Contributing to the strengeshoewnricnegs , ofanmadtyisosal aa
i nfrastTrhuectpurroecess of strengthening | ocal capacit
devel oping countries undergoing the processes of
Therefore,i lcddapnagcictoyulbdu have a doubl e ai m, includi |
capacities in order to reflect national i nterest s
address the capacities of par tdieciimatoinogyg @fF ocasisou

Contributing to enhancing paretmoecrrsahiipc gmrda cd d moecsr a
of partnership, including governments, private se
accountabilitiypaarnd mehmdd é pad ritthiec pr oces s . enithreacwe |d i n
democratic system at tmadelnaadlyilngv dlhed shhoeald e xdgifadd
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needs of various ainmpaichg@dtige omp@as i ontalh @ earppdc Hhad.i ¢ Mc
prodawns i mportant factor to assure the accin tance

addition to the consent of other involved gi ona
Engagihgoc aacaymanedamp aiChHOseed t o iinmrc raewaasree ntas S € a my
on t heecsooncoin ¢ i mpact of trade | iberalizatls »n. Th
| ocal communities and the various intereste, Jroups
and | obby the deai stioont ankaek eirmst oi nc oonrsdieder atd >n nat
pri orAistieens.example friomtheophecessgioon,negd ating
with the US, South Korea’'s <c¢ivil society a |1 acad
nati onal TV covered documantadiies oon C6Peir E8dFT
efforts in providing various interest grow s wit!l
face the threats and to beneifag Bmroung htheabes atl Ikeyng
of integration in region@$Csamd fiumtce i oa't isomnal ¢ attirocd dk
publicepohie means ci vil society should bm acti v
the i mprateopolicies and trade agreements>»s n the
should take the Il ead in collecting infor mdc on an
in a bid to increase awareness of both pro cers
Providi n€€CS¥Ose ed ctes itoonnhtainncuee t heir traditional rol e
in responding to the needs of the | ocal communi ti
Il i beral i zaQiivoinl psodciiceideayst.ri isb watcitri gz et @ nt tee@dn emiiat i «
side effects of trade | iberalization.

PROBLEMATI CSsIMNORP ARSAAT GNN THE TRADMARDNGCKFROCESS

There is a genuine concern about t he erxetveinsti otho owh
the agreements before and after their ratificatio
l'imiting the negative iIimpacts of these agreements

The weakness of the role that CSOs in Ltaek Aofab
democratic practices and transparency from the ¢

agreement s, as well as the |l imited awareness amo
Civil s ocliaectkpg ddghgpeo ma p 8 einrv iavhoin e Mtr eModo ye oper atehe 1
information f som ogoCeSeEesn me ntvery i mited and acce
agreements come | at e, at a time when groups can
i mplications osfActcreasdse tegrienefnoernntat i on deter mines t
expettem civil society.

I n some countries, civil society and the private
face tghreoulpS of adwvh e oneg g avieitidgti Mmoast i on bet ween CSC
governmesteeynain superficial and |l ack consistency
participation of businesses in the consultations

and effiséeenheperceapadmiowelbyerigabhheéed demands.
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Furthergnoapeexiasts between government policies and
which poses a question mark on the | egi tsiigaadyrgand
the agreements.

Transparency in the negotiation process should b
strength to government positions and help it defe
It is worth noting that s omei nAvrroa®s ®©dom u nctorniseus t lait k
commi ttees wi t h t he gover nment and negotiation
inconsistent and | imited infacocperemulAxtcioodionfglexpd]
enhamenthefcoordiemtg mwne rbrerhevret , ci vil society, anct
I nstitutionalizing the efforts of these groups, t
i ssuesi aigd ditraggct contact with the relevant gover:
rooe civil society in this area.
Box R: Chall enges facing the engagement of CS

The case of Lebanon*

3

A close analysis of Lebanon’s policies reveal s
t o policymaking, | i miotned ofi mpbemebhmant s, and
participation in the decision making process.
Il i mited technical and institutiomalf fcapatiyt yofa
traditional environmewmlttadrhembniagemepabl e t o handl
mul-sector al approaches needed to achieve sust ai
in | arge part due to an absence of pol itical
i mpl ement sustaopabhte dewmeli t ment s . Thi s i s

sustainabl e devel opment provi des t he counterhb

deci si on maker s mitigate t he di sruptive ef f e
devel opment models 'dtrhtimé rgcosndtself negati ve

channel s available for CSOs to give input i nt
constructive and influential way.

Yet , the i mportance of pl acing trade policy wi
canot and should not be underestimated i f civi
the public policy debate of trade | iberalizatic

* This section has been taken from the backgrolt
Ameri can Uni ver swhtiyc hofh eBepirreupta,r ed f or ANND in J

of Iits programeoconbmecsompact of trade | iberald.i
104Cher fane, Carol Chouchani & Makdi ssi, Kar i m. (2006)
Environnamtd’e iamd Envi roomm nene(:&dVu tsNaognasm fert al ), Pal gr ave
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RECOMMENATI ONSs FOR CSO

Civil society groups need to seri ousolcyaccyotrbod deer t
area of trade policy making, thepmegyhaansmest hey
informati oActbedi ngledyps hemged t o expand their cap
to the chall engesprborloiufgehrta taiboonuto fbyt rtahdee agr eement ¢
which they can achieve substantive participation
regional, and international scenes. Mor eover, CS
g obal agendas and making them relevant to the nat
CSOs, especially in developing countries, are mor
involved in the implementation processeserod inmti
t he desuipgns,t ageets , and evapobhtcyimpkEpogbees i s a m
to address the ability of CSOs to have an effect

awareness among these grloauwpse offort hteh enme cthoa nei nshnasn caev
policy making.

Il n this context, some practical recommendati ons i

Asserting their role as partner s-stuocc hg cavse rlthNme
agenciinesi denti fying tltoicnagl cnleeeadrs, anodmps e hensi

nati onal policies. Civil society groups coul
nati onal coal i tions i n various sector s, t hus
their supporsthepurdaturpessed t hat the elaboratio
prerequisite for addressing regional i nteres
principle, there is a need to have clear and
priordtibes!|l anes of regional pl ans would be se
Establishing anséefwatkonal iz ®©Omhe tprdeed ssafe

clear plan for follow up of WTO related meet.i
the progress ofd shaeraggeeméotr snaanobnagitrhge s
in networks could present a significant adde

and | obbythgs process, it is important to tal
groups dloveébee amdr the credibility of the NGOs
Hel ping to build th&ictapacitthy ombuotheg CBEOS I
need that part of the involved civil society
ot her or gamao tatat iianpsa c t and cCbaby eeges gibmpuagh
continuousl y ngv slyws@tmegn g trafdf member of an i nvo
expressed the concern that, “once you're ins
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and very felwawvesOtsh §t&Bhaddf,i [ilts i s essenti al t o
capacities and skills available for CSOs to
negotiations on policies wisahdnthegkondl o&and
they need.

Enhancing t heofr ell ad daCG O & regional and i n
organizations working on i ssuwielsdiorfg tpardten earnsd
the national, regional, and global .Manwels fo
ciiy society groups point to the importance o
activity in alleviating the isolation felt b

t heir counterpart‘Engagiontgheat ctoluen thmainkcse.sl ad werr a
knowl edge &dbwasttheswag, one women’s organi zat
mul til ateral l evel has encouraged organi zat
i mprove their own .lamabdsdi ¢ intank,@ r g onlpiemeyt eo f t en
wel compaeagspectives and opinions that are baclk
a wider and diverse constituency, rat her t ha
get a seat at the table in the process of pol

Linkiwigtelupper t s andatr essreiawecrhseirtsi es and researc
the scientific arguments behind the advocacy
details and expertise are needed togromppwer

couwar Kk on enhancing research on strategic se
on teéaetain communities

Producing evidencteos tahned fallteesr ntagiinvggsst udi ed
eval vatt edhe of€C$50Os abudrtvelt oncoesentchitag the
economic i mpact s of t he regional and i nte
mechani sms for maintaining devel opment proces

Promot iexg aannt e amanietxorpgongt and eValgwateamtmmepr C

pol CSYs ought to preserve consistency in par
i ssues and negotiations. The mere engagement
aware of continuous developments anadgtablke tc
steps in this regard.

Linking the work on trade issusschoaset hemaao!
environment, woment'hsei ghsuehe a®» WwWalsli caservic

education,anmlabi ranimeed¢ @il ompr o

1%Shamsi, Jasmine. (Jan. 2000).
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Di sseminati ngn itnfer mapaotn of trade agreement
include | inking up and | obbying on the staf
ministries followiwmmgaltrardeasagoeggmtungthe . tbhBe c o
process of i nf oormmaltti oins dirgygetnd almd iiltdb Hdri dges
credibility with the government al institutior
Promoting hmrtojsaptpsoort smal l c of mnnotd i htayr dp rtood ueccet
the interrnkaetti.onal ma
Buil di ngi A apwr stueadtsi on of the rights of citize
Stressing the right itnoctadase@gee menrftosy mahaonha
signed atshoweelaltehaasiei ng c ur rTehnetrley an engeoetdi aft cerd . p
access to information related to regional 8
governments. Huge amounts of information are
groups need updated and rel at iewme tion frranadrilc
participate in the process related to regionse

Box S: On the role of <civil society actors in

The Case of Egypt*

I n Egypt, the issue of joining seviesr anotr edye boant

medi a or the government though it is highly de

society in discussing all such i ssues remains r

Il n general, ci vil society is represented thrioa

(a qugaosvier nment al body) i n al | t he commi ttees

bil ateral, regional, and multil ateral agreement

is supposed to represent the voice of thheanainyduw

the representation is not effective due to th

sectors which are often not along the same | in

at the Federation for Foreign Trdde RdAlei ccy ntcheat

such agreements to the head of the Federation

transmit such concerns to the policy makers. TtF

The agricul tural ci vi l soci etaydei melgatdlay i ner avs

of |l arge exporters who are well represented in

named commodity councils). There are around 15

speci fic sector and itsthe meaxpor treerpsr edénta n

commodi ti es. The exporters represent t hemsel ve

councils meet on regular basis with the Minist

the problems related t o oedxupcotrst.atlinm ng eorfe rtahle,i rs nps

represented and the members of those export co

Foreign Trade and Industry.

The committees that handle trade negotiations

Mi ni sotfr yFor ei gn Trade and I ndustry, whil e the

from different ministries including agriculturce
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The role of ci vi l society in being fully &enga
a

infancy. Thengovweprpmomnt ed i n 2004 has mad e
business community in managing economic and tr
was the appoint ment of a businessman as a Mi:1
However, t he +paolodciiwfi Insmci ety organization i s
|l arge number of t he me mber s and heads of suc
commi ttees related to trade issues, neverthel ecs
rather as i ndreswintdemtts .c o

Much of the problem |Iies in the | ack of awar |
i mportance of such issues and the absence of sy

*This section is taken from the bactkigon uinnd Bgypp
prepared by Dr. Ahmad Ghonei m

LESSONS LEARNED FROM ClIVIL SOCIETY MOBI LI ZATI ONS

It is important that CSOs interested in working
which theyfexzmdhttry totaedrpgoe iaanhdeotnlsei.r Tihmep amd st
i mportant first step for <civil society groups is
closed rooms to the public sphere.

As for the WTO accession process, egovembhmemtss wo f
working parties of interested WTO members. Usual
Ministries of Economy and CBGslleulid ttrhye tac clewii Ind) n
these groups and secuak negpbbicat wnghpnotoadesofficn

to consistently follow theamegatritatainoansy sprso coefs st |
economic i mplicadeahatot heheopatkggés being prese
WTOaccession working party. It should be noted th
with obligations thauhiexhtderd meaenbcer d e ticcoemtmh gl tedd O t o
[For more information, refer toesthhoeu |l CGlh alpet eputt hu rd
spotlight by civil society groups, especially giwv

in developing countries.

It is important to engage with parliamentarsans il
the | ast body that ha#®artloi aanpepnrtoavieio aimlivde @ag gerneod meemtgsa.
in the process of negotiations and not aware of t
Civil society groups hawmeg parimpmebntbati am$eand rca
about the implications of trade agreements and t|
ministries of trade and economy.

Further more, it is Iimportant toiceatheretihatofgtoemr
fight within government al of fices, t hrough whi ch
certain officials and neWiotth at birs khowlcahgde COd
begin i dentmefnytisng add parst, bureaucratic syasndms, ¢
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ot her shi

or t hat

There

t he
i nt

f ol
One
Worl d
wor
and

t he

n governments and international organi zat

could be potential sympathetic allies.

are severalgiohaltpataina@nallati onaNGQaistoicaitailv e
movement s, as wel | as UN bodi es. |t i's i mportant

[ dwi

Box T:

Civi l

Wor |

d Health Organization initidthé dsaeatdpuwpoj ect
ernat.
| owi

onal commi ssi onCSO@klpawiemglrhteh iisn iptrioacteisvse w

ng the i mpact oAsaqldob &lsi zsaotcsi carb,n iihmpcali wcdaitnigs

S

group that heaf sf e lr ésétw euggdgpheé cniga ldgyai nst i £ oOpor at

Noéet i@OOMWISNFISe p: / / www. our woyr.l dOWINN&E S oi sal

de network of oxggiaanli zrmd VM emesnt sacd d mmistttse da ntd
nvestment agreements that advance the intere

expense of peopi®®e and the environment.”’

Some reflections on the rol e torfadrmmrcaccas

society in Morocco includes many wunions
i nterests
Mor occo.
has been
organi zation and structured representation; t h

of di fferent economic sectors. These
Besi des these empl oyer gred g =,d m@ercti isd
rarely expanded to include other ci v

trade negotiations and understrnoande ageonfoft hmegot
is often | imited to official departments in r
consumer protecti on organi zati ons in Mor occo
consumer s’ rights and fightinng rfiogrhtlsaws that pr
While civil society’s role is |Iimited in the ni
engaged in evaluating and-emomoéomioci hqpabht ebct
This effort is often |Iimited to.eNMpeebseandCSOt¢
tend not to have good relations with ministrie
i ssues.

Yet , private sector organi zations are more efi
based on their interastépegiespeecial hytpevearket
organi zed | obbying pressures.

Some steps forward have been taken by some Mor ¢
FTA signed between the US and Morocco in 200 3.
protection measures than what exists wunder the

CSOs

have | oudly called against the treaty duc¢
particularly with respect to access to medicine

* This sectiont hes poaapseerd oom Trade Liberalizati ol
Mohamad Benayad for the Arab NGO Network for De
Whi tevil wokilityatsi on is often associated with pu
many c¢ci vi l s o ctiaekt @y f fgerroeunpts fuonrdnesr o f l obbying tactd.i
1OFor the Our World is Not for Sale webpage, see http:/
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clear dur i ntgMitnhiest WT®©ab Conference in Hong Kong

meetings. Some groups present specific critical

l obby the gover nmdmtyalt opobsuiitlido nisnstTihteut i onal rel a
negotiatindhgyeagfsoandto discourse with the deci
policies. Ot hers call goveshenmantand ot depWiT© &s o0a
of this approach, and develop alternative policie
For exampl e, duriiwigO t Mien iHontngr iKaoln g@ared oe rgerncclep s thlea y
a core role imnuntdeegtmkkkeinl ibyateiiowdas Bocusetygn Gl obal
active in street mobilizations with groups of far
Net work was active in | obbying the negong agamel st e
on various agreements, and disseminating anal yse
i mpact s. Al t hough the work mechanisms of these o
overl|l ap; accordingly thma rcovoplke menrdt anmvoyoitlo zead d o no t
I n this context, threecibvriclado@adinecttyosabdentetyorke
"mobilizati on net wor ks, " whose chief objective i
"technical net wor ks, " whi ch ar e designed t o pro
participation in the ¢podicygt od otcesser awindi met dvev &ls
are dubbed a "virtwuald®’ secretariats" for the | atte
Given t he l i mitati on of resour ces, capacities, a
advocacy, and di screpancio@mg Iivar ciamp@cirteige ® n o f tClg

experiences among regions and different groups ta
THE ROLE OF CSOS WITHI N AN EMERGI NG GLOBAL GOVERN

I n principle, t he rol e of CSOs @erst sdedndi mekWhamni
increasingly influence the gl obal governance arch
capacities and dynamics of the market as a resul i
chall enges facingt €S®csti Astygiuvunfolsds in rePbPsation
t heharacter oifsx pee wiiémdcsroesaiseianygphegr eby their attentio
t het ate to ot her sites and networks ofomovesumnamca
the WTO.

The need for CSOs to advise and puarhdos ofcaitcad Upust
capitalidmbaemdalnegmwl|icies increases as the state
standard oftl zehnhag f orMuaiksi snlga tGd sotb all d &kads é mm SMoir &l i t
in reference to the current democratici sehecessar

havenore openness, including i mproyememts trangpac
but that more voices are heard. NGOs have taken

10Curtis, John M. “Trade and Civil SbccgtpProtewartd Grea
108 A Schodltiezat‘iG@nmbando@o%enhasmet oF Polycentrism”, Wo
(February 2004), Center for the Study of Gl obalizati ol

WWW. csgr.org
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ot her than those of the multinational corporatio
deci si oft®making

The mobilizani orgaffd€ESO® advocating a diffserent t
contributed to the rising dynamubts!|l edr gaobahactci V
engagement CSOs, representtimg @r dcsadmecomtme,vai ter cen
is capable enough to be a real player in shaping
the gl obal governance system.

108t i gl i2t0z0,ak.iB.g (@l obal ipzat2i88n vwNerwk Yor k: W. W, Norton &
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Brief Glossary of Key Terms:
Bilateral: Agrteeandeentagr eement signed between two pa

CapitalCafplicavas: fl ows are the movements of <capital
foreign direpcotr tif o e Dt mennvte, st ment (including trade

i nvest ment (which includes dterposddacst)iions in curren
FDIForeign Direct Il nvestbhmardteri §d ndvefsitmedtas na wbi aé
economy (the direct i nvestor) acquires a Jlastin

economy.

|l PRntell ectual preopleedal rrighhtss agieveenh t o persons
mi nds. It deals with the several aspects of i nt
i ndustri al design right and trade secret.

LAS:rhe Arab League or Leaguwe zat i &dnabf Spaslt ehd miss a rat
HeadqguarGairredlhenLeague' s charter-ostdanas eftihenlt dnsa,im ¢
including economic affairs and commerci al relatio

MDGsTthe Mill ennium Devel opmeibhi Gedl mleamaly eern bsatgadtt e sg o ¢
agreed to try ta0Oabmhese bypat heayear

1. Eradiecaremeapdvéunyger

2. Achieve universal primary education

3. Promote gender equality and empower women

4. Reduce child mortality

5 Il mprove maternal heal t h

6. Combat HI v/ A1 DS, mal ar i a, and ot her di seases
7. Ensur e memvtiarlomustainability

8. Develop a gl obal partnership for devel opment

MENA <couMitddles : East and North Africa countries.

Mauritania to Iraq, together with Gulf countries
Mode 4 | i bTehrealicmaotd®nof services supply Iliberali z
cresosrder delivery of services through the tempor a

* Mo st FavoTkd pathonple of not di scriminating be:
Articl & Art GaATe |1 and TRIPS Article 4).

Mul t i Fi ber Threr aMugeme nRi:ber Arrangement ( MFA) (a.

Clothing (ATC)) rut extfirloes wOn7duwg it r 2@ 0G4u,0 biamptohsei n g
guandevegl opi ngo oebxdpmotdreiveesl oped dduretirgitesds@aooar y
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Mul til ater aAl tAcrdeee mgmrte;ement signed by multiple pa

*National Theept mant ple of giving others the same

Articl ees3 trheagtuiirmports be treated no |l ess -favor at
produced goods once they have passed customs. GAT
national treatment for services and intellectual

Negate | i stTheaep pcroorepcrhe:cthensi ve inclusion of alll serv
in the |list of reservations. A negative |ist appr
included sectors be |l ubesabhreedetnbessiaspebiefi ¢sm
Positive | The¢ wppuowahy inclusion of a designate
schedule indicating what type of access and what

of supepuriytray i s prepared to contractually offer sc¢
Ne-bi beralThemoverall phil osophy of economics of tF
nelbi beralism promotes a market driwnwgn tappr occacshe s
technol ogi cal and resource constraints and infl at
*Non tariff :balrhreiseet sarieé fntomeaadsur es that inhibit ¢tr
|l icensing systems, sanbBtaeycregulations, prohibit
Pat:ePrnatt ents are exclusive | egal rights given to

inventive steps, or capability of industri al appl

Government pr GouvueenReabtetmepnrto i s the purchase of goo
gover ninmeinst .i s a major instrument through which t he
build up | ocal entrepreneurs, give contracts to |

Qual infdiuesdt rli al: ZoAeQ( BRI Z¥% an industri al zone that
mar ket I f the goods are produced in the zone and
have signed a QI Z.

Regi onaAn FHPRA betweeni mouheérisasmewirtlygi on. Exampl e
American Free Trade Agreement ( NAFTA) , Sout h Asi
Greater Arab Free Trade Area (GAFTA).

Ri ght of estTahbd i sdhmakintti on wher eby f orteei ginn ianvtesad
agreement have the same economic rights under nat

This removal of restrictions on foreign investors

*Rul es of Laoaws ,gi nmengluladmiomisstrati ve procedures whi
country of origin. A decision by a customs autho
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